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Exempt From All Federal A Strong 


Income Taxes 


$60,000 Common Stock 
Letcher County Yielding About 9% 
KENTUCKY The present attractive yield of about 
9% on Cities Service Company Com- 
Road and Bridge mon Stock is based on monthly divi- 
nt laa dends of %4% in cash and %% in 
5% Bon Common Stock. 


Due April 1, 1954 Dividends on Cities Service Common 


Stock are derived from the combined 
net earnings of 125 subsidiaries which 
produce and sell electric light and 


Financial Statement 
Assessed Valuation..$19,801,238 


Total Bonded Debt... 525,000 power, gas and petroleum products. 
Population .............. 24,467 . 

Interim receipts representing New 

Opinion Messrs. Squire, Common Shares when, as and if 

Sanders & Dempsey issued in exchange for the present 


Common Shares, on the basis of 


Tax Exempt in Kentucky five new shares for one present 


Price to yield 4.70% ae, are saad anne. 
z ‘ Full information on this security fur- 
Ask for Circular BI-292 nished upon request. 


Send for Circular C-15. 


H.M.Byllesby & Co. sania 


New York Chicago & 
111 Broadway 208 S. La Salle St. 
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The Greatest Single Influence 


Bearing On 
Security Values and Prices 


This principle is discussed in a brief essay by 


Thomas Gibson 


A limited number of copies has been reserved for dis- 
tribution without charge or obligation to readers of 
The Financial World who are interested in the subject. 
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What Wall Street 


is Investing in 


Some of the most prominent investment houses in New York 
and other cities, which hitherto have offered their clients only 
railroad, industrial, public utility and government bonds, have 
recently underwritten and offered First Mortgage Real Estate 
Bonds secured by income-earning city structures. 


It is perfectly natural that the business man should be asking 
his investment banker for real estate bonds. They are free from 
the ups and downs of the security markets. They have a safety 
record ranking with the best. They pay more than the ordi- 
nary rate of interest on good bonds. They assure a steady, 
regular income. They are a business man’s investment, new style 
— free of risk. 


How to analyze real estate bonds has been the big prob- 
lem. To anyone who has funds to invest or re-invest, we 
will send on request a booklet of new offerings, “Nation- 
wide Mortgage Investments Offering Safety and 7%” 
and some important information (very brief) on the 
Four Distinguishing Marks, showing how to analyze 

4 Miller First Mortgage Bonds and compare them with x 

: i, 


? ‘, others. There’s a coupon below for your use. 


Cut here—sign below and mail the coupon 


G.L.MILLER & CO. 


INCORPORATED 


30 EAST 42nd STREET, NEW YORK *» TELEPHONE: VANDERBILT 5490 


PHILADFLPHIA BALTIMORE PITTSBURGH ST. LOUIS eSXMBON BUFFALO ATLANTA MEMPHIS KNOXVILLE 
aie W 
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The Financial World was established to diffuse the truth about investments. has 
and will continue to do so, confident in its belief that as long as it clings to this rid it can count upon the 





support of the invesiinug public. 


tained this attitude, 
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The Trend of Things 


@ Business continued its orderly progress during the past week. With opera- 


tions above 90 per cent of capaci 


ty the U. S. Steel Corporation reported a 


gain of more than 200,000 tons in ux*!led business bringing the forward 
business to the highest point since August, 1923; 


@ The railroads reported a slight decline in car loadings for the week ended 


January 31 due to unseasonable weather. 
records were broken; 


For the month of January all 


@ The Chicago grain markets furnished the speculative thrills with declines 


almost as violent as the advances that had featured past weeks. 
exchanges continued steady and the domestic credit situation easy. 


country indicate that business con- 

tinues to make satisfactory prog- 
ress. The unfilled tonnage report of the 
Steel Corporation reached the highest point 
since August, 1923, with operations now at 
95 per cent of capacity. Railroad freight 
car loadings broke all records for January. 
Further sharp advances in crude and re- 
fined oil took place. The grain markets 
were subject to a violent downswing. For- 
eign exchange continued steady and there 
is talk now of stabilizing the French franc 
at around current price levels. The do- 


2 oes coming from over: the 


mestic credit situation continues easy and 
the flurry in call money rates quickly sub- 
sided. 


Market Acts Well 


The stock market gave a good account 
of itself. A number of favorable annual 
reports were made public. The violent 
price advance of U. S. Cast Iron Pipe 
caused uneasiness in some quarters, but it 
is well to remember that this is a very 
closely held stock and not in any way rep- 
resentative of the market generally. It is 
probable that business will soon feel the 


Foreign 


impetus of approaching spring and there 
are now more optimistic estimates of the 
volume of automobile output. The ques- 
tion of when the reaction will come and 
what it will amount to is still frequently 
and pointlessly discussed. There has been 
none yet. There never has been a broad 
upward movement without one. If a num- 
ber of Cast Iron and Pipes with their mar- 
ket gyrations should develop doubtless a 
market corrective would follow just as 
was the case in the Chicago wheat pit after 
its spectacular advance and _ attendant 
publicity. 








Average Prices on the New York Stock Exchange 


1920 1921 


1922 


1923 1924 


- JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV. DEC 


1925 


— 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 

















The Important Farmer! 
* * * 


NE of the major factors that will de- 

termine future prosperity in this 
country is the coming crops. Prospects 
for continuing good business during the 
first half of 1925 are favorably defined. 
With good crops assured in the last half 
of the year there is every present pros- 
pect that the era of prosperity will be 
substantially extended. Sometimes a 
homely little incident will illustrate a 
point better than many erudite paragraphs. 
When the writer was in Detroit last week 
going through the Ford factory he met 
a westerner. Upon being asked where he 
was from he said Fargo, North Dakota, 
and further volunteered the information 
that he was in Detroit to buy second-hand 
Fords to sell the North Dakota farmers! 
About a year ago banks were failing in 
North Dakota and the plight of the farm- 
er there was being exploited by the radi- 
cals. Another good crop and North 
Dakota, one of the hardest hit of the agri- 
cultural states, will be in prosperous con- 
dition. It was James J. Hill who said 
that the real wealth comes from the soil. 
There is no question as to the importance 
of agricultural prosperity to round out the 
prosperity of the country as a_ whole. 
Coming crop reports should be studied 
carefully. Meanwhile the gyrations of 
wheat and other grains on the Chicago 
market must not be taken too seriously. 
It seems that whenever the newspapers use 
their front pages to report “killings” made 
in the market an inexperienced outside 
following is attracted and promptly disil- 
lusionized as to the ease with which money 
can be made. 


* * a 
The Credit Situation! 
*x* * * 


HE present policy of the Federal Re- 

serve Board with respect to interest 
rates was discussed at some length last 
week. It is quite probable that the Fed- 
eral Reserve desiring a lower interest rate 
in New York than in London so as to 
keep the pound sterling near parity will 
be disinclined to advance rediscount rates 
here. On the other hand undue expansion 
is also undesirable. It is probably for this 
purpose that the Federal Reserve has so 
largely increased its short term and gov- 
ernment security holdings. By disposing 
of a block of these and depressing mar- 
ket prices of this class interest rates are 
automatically advanced with their restrain- 
ing influence on speculative enthusiasm. 
What the eventual outcome of this policy 
will be is hard to say. If speculation can- 
not be held in check and interest rates 
advance because of that it will, of course, 
mean a decline in the value of the securi- 
ties held by the Federal Reserve. A re- 
cent report of New York banks shows a 
very sharp decline in their bond holdings 
during recent months. If a new peak in 
business activity is established next fall 
it probably will be accompanied by higher 
interest rates than now prevail and by 
lower prices for high-grade bonds. In 
the meantime the credit situation is easy 
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and the short-term outlook is good for a 
continuance of low money rates. 


x *x* * 
Business Barometers! 
*x* * * 


HE fact that railroad freight car 
loadings in the last week in January 
showed a decline as compared with the 
same week a year ago is accounted for 
by adverse weather conditions. Some of 
the eastern roads had great difficulty in 
moving passenger trains, to say nothing of 
keeping freight moving, and, of course, 
the difficulty of draying freight to rail- 
road terminals was greatly increased by 
adverse weather conditions. January as a 
whole showed the greatest car loadings: of 
any January in history and from all pres- 
ent indications February will make an 
equally satisfactory showing. The basic 
steel industry continues to operate at a 
high rate and the products manufactured 
are largely going into current consump- 
tion. Sales of mail order and department 
stores are substantially ahead of those of 
a year ago. Automobile production is off; 
however, this was overdone early last year 
and motor car manufacturers have not for- 
gotten the lesson. One of the important 
barometers is new construction activity. 
The view is held that the presence or ab- 
sence of new construction activity coin- 
cides with periods of prosperity and de- 
pression. There is good ground for hold- 
ing this view because new construction 
activity absorbs surplus products and sur- 
plus labor above normal requirements. 
This makes for capacity operations of in- 
dustry and a high purchasing power for 
industrial workers and all that goes with 
it. The report of building activity for 
January by the F. W. Dodge Corporation 
is therefore of interest: 
“Building activity continues at a very 
good rate. January building contracts in 
the 36 Eastern States (including about 
seven-eighths of the total construction of 
the country) amounted to $296,473,000. 
This was a decrease of only 1 per cent 
from January of last year, which had the 


highest January building volume on record.: 


There was also last month a decrease of 
10 per cent from December, 1924. Nearly 
all districts showed a falling off from 
December, New York State and Northern 
New Jersey and the Northwest States be- 
ing the exceptions. The Middle Atlantic 
States and the Central West showed de- 


cided decreases from January of last year, 
the other districts showing increases over 
the previous January. 

“Last month’s record included: $127,- 
221,900, or 43 per cent of all construction, 
for residential buildings; $67,372,000, or 
23 per cent for commercial buildings ; $35,- 
462,100, or 12 per cent, for public works 
and utilities; $19,454,400, or 6 per cent, 
for industrial buildings; and $15,338,600, 
or 5 per cent, for educational buildings. 

“Contemplated new work reported in 
January amounted to $638,153,300. This 
was very large in proportion to the amount 
of work started (contracts awarded) but 
it was 5 per cent less than the amount 
reported in January of last year. The 
volume of newly planned work reported 
is usually very high in January.” 


*x* * * 
The Market Outlook! 
*x* * * 


HERE were no developments during 

the past week to change our long 
term views on the market. In the cur- 
rent issue Mr. GUENTHER submits a list 
of well diversified dividend paying stocks 
which face favorable net earning pros- 
pects in 1925 and give promise of more 
liberally rewarding stockholders. When 
a market reaction will come is still a much 
guessed at question. As soon as fortunes 
made in the grain markets in Chicago got 
on the front pages there was a sharp re- 
action. This kind of news is now appear- 
ing on the stock market because of the 
rise in U. S. Cast Iron Pipe. However, 
this is a comparatively closely held issue. 
There is no cloud on the business horizon 
and subject to the reactions that are bound 
to occur in every bull market it is our 
judgment that the long’ term trend in 
sound securities is upward and we con- 
tinue to favor the rail, copper, steel and 
agricultural stocks because they appear 
to be most undervalued. 

Apparently the financial district is not 
inclined to be perturbed about the last 
minute activities of Congress as it be- 
lieves that the fact that a constructive 
Congress comes on the scene next month 
overshadows. 

The flurry over whether or not Amer- 
ican Tobacco is a monopoly has impressed 
some members of Congress more than it 
has the financial district. The important 
fact is, tobacco companies are making 
money. 








their co-operation. 
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HAT’S the cold, unbiased, un- 
WE isiterata truth about Austria? 
Is Austria—the new state brought 
into being by the peacemakers at Ver- 
sailles—an “international mediocrity” and 


“economic monstrosity’? Those are the 


rather florid descriptives used recently by 


a correspondent of one of the leading 
newspapers of the United States. 

Early this month, the newspaper referred 
to printed a front-page cable from one of 
its correspondents temporarily domiciled in 
Vienna, That cable stated that Austria is 
“staggering on the brink of economic 
chaos.” 

Hundreds of investors want to know if 
that is true. Not many months ago they 
became owners of bonds representing a 
loan to the new nation. Now they are wor- 
ried.’ International bankers have been in- 
terviewed from time to time as to the 
conditions in Europe and they have as- 
investors that the Old 
World is getting its strength back. Have 
they been camouflaging ? 

When 
Vienna, I went immediately to Dr. 
FREDERIC FISCHERAUER, who is AUSTRIAN 
ConsuL GENERAL here in New York. 

“What do you know about this?” I 
asked him, showing him the newspaper 
clipping. 

If I may be permitted the expression, he 
was flabergasted. Yes, he had read the 
story, and he had been deluged with in- 
quiries from bankers, investors, and sons 
of Austrian parentage. And he—well, the 
Story did not please him. 


February 14, 1925 







I read the cabled story from 


@ Recently, an American newspaper correspondent cabled that 
Austria is “staggering on the brink of chaos”! 


@ Now, investors here who have Austrian bonds, are wor- 
ried ; they had been told that economic progress was. being 


*« made; 


@ The writer of this article questions the truth of the state- 
ment that Austria is “staggering.” 
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By E. MARSHALL YOUNG 


“Is it an evidence of chaos that Austria 
has balanced her budget, considering the 
fact that she has the disadvantage of be- 
ing a former enemy country?” he asked 
me. “Is it evidence of danger that Austria’s 
exports last year were nearly double those 
of 1920; that her customs and tobacco 
revenues, pledged under the international 
loan, a part of which was sold in the 
United States, are yielding more than five 
times the requirements for payment of 
interest and amortization on that loan?” 

That sounded like a rather impressive 
statement of conditions. But the charge 
had been made that Austria is burdened 
and hampered by Socialistic domination— 
by radicalism. This the Consut emphatic- 
ally denied. 


Sans Radicals 


“There is no radical rule in Austria,” he 
asserted. “In many parts of Europe, the 
Communists play a rather important part 
in government, In Austria that party is 
not represented by a single member of the 
Austrian Parliament.- It is true that the 
City of Vienna is governed by Socialists. 
But, even though one may not be in 
sympathy with Socialism, one cannot but 
applaud policies that seek to tax luxuries 
and amusements in order that funds may 
be provided for such public works as bet- 
ter lighting, better streets, and other such 
improvements. The effort to avoid con- 
stant recourse to external loans may have 
its virtue. Certainly the people of Austria 
must expect what may seem exorbitant 
taxation for a time. 

“The heavy taxes prevalent in Austria 
have been opposed because they have been 
considered a burden on many enterprises. 
But Austria has had io rebuild, and the 
funds had to be obtained.” 

“Socialist government or not,” he added, 
“the City of Vienna has one of the most 
perfectly balanced budgets in Europe, so 
far as municipalities are concerned. On 
this side of the Atlantic, since the con- 
clusion of the war and the making of 
peace, there has been demand that Europe 


shall balance her budgets. Austria has 
been doing that, and now she is said to be 
on the brink of chaos because she has 
followed that policy.” 

The newspaper correspondent in his 
second cable, dwelt upon the glory that 
was Vienna’s, and the passing thereof. 
“About all the joy that was left in Vienna 
has been taxed to death,” he stated. 

Just what the high price of gin fizzes 
and taxicabs in Vienna, and the passing of 
gay night life, the poor banging of Broad- 
way tunes, and the absence of erstwhile 
frolicing, have to do with the economic 
status of Austria, is not clear to this 
writer. 

Austria joined with exiled Wilhelm of 
Germany in waging a war of conquest. 
Had the war been won by Germany and 


(Please turn to page 227) 





@ Dr. Frederick Fischerauer 


Austrian Consul General 


205 











Could Increase Their Dividends 
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a A Carefully Compiled 
Group of Dividend Paying 
Stocks that stand in line for 
extra disbursements in some 
form or other during 1925; 


@ The reasons for such a con- 
clusion are sufficiently de- 
fined in the article that fol- 
lows; 


@ A well diversified list embodying dividend stability, yield, and a 
sound status—all the essential requirements of established values.- 


Editor and Publisher, THe FINANCIAL WorLpD 


S the market marches forward it 
A becomes increasingly difficult” to 
select a group of securities that 
promise a material enhancement in values 


without entering more or less the domain 
of speculative risk. 


To attempt this task means engaging in 
a guessing contest in anticipating what di- 
rectors propose to do with the earnings of 
their companies without knowing the 
thoughts that may be running through 
their minds, which experience has proven 
a rash proceeding. 


In this discussion it is my purpose to 
confine myself to securities already in the 
dividend column and which provide the 
most definite indications of declaring addi- 
tional emoluments to their stockholders 
providing 1925 fulfills the optimistic ex- 
pectations held of it. 


These extras can take several forms, 
viz:—an increase in the present dividend, 
an extra, the distribution of a stock divi- 
dend, or some valuable rights to subscribe 
to additional stock. Whatever form it 
takes it would mean that the market would 
increase its appraisal of the value of the 
present stock. 


Until 1925 produces more definite signs 
of the extent of the increase in trade and 
the margin of profits realized, which it 
should do the coming months when the 
first quarter’s earnings will be made known 
by many corporations, it would be ventur- 
ing on uncertain ground to include in my 
conclusions the non-dividend stocks, how- 
ever promising their present outlook. 

Hence, I prefer to keep within the 
bounds of conservatism and in my selec- 
tion use the yard stick of values, which I 
have found to be the most reliable: that 
is to choose securities, which would pro- 
duce an ‘income from their present divi- 
dend in excess of the time rate for money 
—so that they would carry themselves— 
and whose dividend records show stability, 
even if no increases are immediately forth- 
coming. 

With that thought in mind I have care- 
fully gone over eighty-nine listed dividend 
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By LOUIS GUENTHER 


stocks that my appraisals indicate hold 
the possibility of increased earnings which 
would permit larger dividends and from 
them culled twenty stocks that to me face 
the most clearly defined prospects. 

In making my selection I have kept in 
mind the importance to the investor of 
diversification for it is always a decided 
advantage to him not to have all his eggs 
in one basket. 

The twenty stocks I prefer comprise the 
following: Advance Rumely preferred; 
Allis Chalmers; American Smelting ; Bald- 





Record of the Stocks 


- ae g E s 
ES ale Fes 
S262 < oh 
*$28 $54 Advance Rumely pfd..$26 6 
41 78 Allis Chalmers ............ w 82 
oy 66 COAm. Seles ......... 49 5,7 
104 137 Baldwin Locomotive .... 33 5.2 
52 84 Baltimore & Ohio........ 32 6.2 
48 78 Crucible Steel... 78 5.4 
25 42 Cerro de Pasco ........... 17 7.4 
Trip .......... a3 $7 
42 57 Philadelphia Co. .......... 15 7.4 
Re I cncciccctticentnttisnnntils 40 5.6 
87 107 Louisville & Nashville 20 5.6 
31 46 Standard Gas & Elec... 15 7.0 
53 77 Tobacco Products .......24 7.9 
om 1 TV. Bie .W..n~ a. SS 
85 107 Southern Pacific .......... 17 5.6 
14 36 West. Pacific, pfd......022 6.6 
105 124 Western Union ............ 19 58 
33 48 Columbia Gas .........,...... 15 54 
61 100 Famous Players ........ 39 8.3 
a 12 5.6 





* Fractions omitted. 





win Locomotive; Baltimore & Ohio; Cru- 
cible Steel; Cerro De Pasco; Kennecott; 
Philadelphia Co.; Pullman; Louisville & 
Nashville; Standard Gas & Electric; 
Tobacco Products; U. S. Steel; Southern 
Pacific; Western Pacific preferred; West- 
ern Union; Columbia Gas & Electric, 
Famous Players; and Wrigley. 


—Editors. 


While all of these securities have already 
increased substantially in market value 
over their lowest quotation of 1924, as the 
subjoined table indicates, it is reasonable 
to assume these advances represent an ad- 
justment in public opinion from a state 
of uncertainty which prevailed through a 
considerable part of last year to a more 
pronounced feeling of confidence in the 
future trend of business. 

On the face of their present income 
yield the majority of the above securities 
could be considered selling high enough 
especially if the trend of business indi- 
cated a downward turn. They could then 
not be regarded as bargains as there would 
be no good prospect of an increase in divi- 
dend. 

An increase in dividend of only one dol- 
lar a share if applied to the above 20 stocks 
would so far as income yield is concerned 
make them attractive investments as it 
would mean respectively the following re- 
turn on 


*Advance Rumely, pfd.....from 6% to 7.4% 
Allis Chalmers ................ “ §2 ° 6A 
Amer. Smelting .............. - 27 * 6s 
RE ee Se ee ee 
Baltimore & Ohio ........ ~ 627 7a 
Crucible Steel ................ “ “$4 7" Gt 
Cerro de Pasco ............ “ 74 * Se 
ita ae” ale 5 
Philadelphia Co. ............ ” fe 7 Ge 
CSRs See ©: 36 FG 
Louisville & Nash, ........ “'S6 .* 63 
Standard Gas .................. * oa 
Tobacco Products ........ a os 
ey I i tg ee 
Southern Pacific .......... “ $4 °- és 
Western Pacific, pfd..... *. Gh? oF 
Western Union .............. e 247 66 
Columbia Gas ................ *: 54? FS 
Famous Players. ............ . @2 79 
a i, * 6) *s 





*Yield calculated on highest quotation. 


It is the prospect of increased dividends, 
or some other form of extra disbursement 
that provide these 20 stocks with attrac- 


(Please turn to page 219) 
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A COMPLETE RECORD OF THE 1924 BARGAINS 
THE MAY BARGAIN LIST THE AUGUST BARGAIN LIST 
Railroads May 15 Feb. 11 Aug. 1 Feb. 11 
Company— Price Price Change Company— Price Price Change 
Balt. & Ohio, com........ 523% 80 +2714 Baltimore & Ohio ........ 63 80 +15 
aes & ers ea 2 : ; ie Delaware & Hudson....120 145 +25 
+9 . . . (4) oo 7 b4 
Gi. Nomhem, pid. 573% 7 +1234 SC ees ee ee 
N. Y. Central, com... 100% 123 +221 C,R.1L&P., pid “BY 78 87 + 9 
Northern Pac., com...... 5114 70 +18 Pacific Gas & Elec...... 94 108% +14% 
Penna., Gom.. ................ 43% 48 + 4% Manhattan R. R. Guar. 47 51 + 4 
— ae pid... $a, a tis St.L. & S.F. Inc. 6s,60 70 82 +12 
outnermn at., COMD...... 2 9 ’ 
enc Tak | |mah ee ee i 
Public Utilities M. K. & T. Adj. 5s, 67 62 87 +25 
Amer, Tel. & Tel.......... 125% 134% + 9% 
Col. Gas & Elec............ 35% 48 +12% Industrials 
, age 2 _ecanhtieebeghoets — 11534 Vine Amer. Agr. Chem. 7%s 90 100 +410 
etrol ene 2 2 ; ; “pQ» I I 
*Laclede Gas... "92 139% 4.4794 See ee a ee ne 
. Pacific Gas & Elec........ Se ee ee 
: Phila, Co. ceecceccessseesceee 4314 5514 +12 General Motors ........... 56 78 4-22 
; Pub. Service of N. J..... 43%4 71% +28 Famous Players, pfd... 97 105 +8 
2 *North American, com. 24 48 +24 Inland Steel .................. Bi 48 +13 
Peoples Gas ................ 947% 118% +24% Swift & Coe 1... 104 117 4-13 
; *We advise taking profits on North Ameri- cgi olepemaamentaans ” pes bipie 
R can and Laclede Gu al reinvesting in Balti- U. S. Rubber, pid... 81 97 +16 
more & Ohio and Delaware & Hudson. Cuban-Amer. Sugar .... 32 \ 
h 
- 
, THE OCTOBER BARGAIN LIST THE DECEMBER BARGAIN LIST 
i Oct. 24 Feb. 11 Dec. 13 Feb. 11 
Company— Price Price Change Company— Price Price Change 
se Amer, Tel. & Tel.......... 127. 134% + 7% Amer. Tel. & Tel........ 133 134% 4+ 1% 
d Baltimore & Ohio........ 61 80 +17 Baltimore & Ohio.......... 76 80 +2 
it Cons. Gas (N. Y.)...... 70 77 +7 Southern Ry., com........ 76 89 +13 
e- Delaware & Hudson.... 123 145 +22 Delaware & Hudson...... 130 =-145 +15 
M., K. & T. Adj. 5s..... 62 87 +25 Northern Pacific .......... 69 70 + 1 
%p Northern Pacific .......... 62 70 + 8 Great Northern .......... 70 ee * ie 
Pacific Gas & Elec........ 95 108% +13) Philadelphia Co. .......... 53 55% + 2% 
Rock Island 6% pfd.... 78 87 +9 .| Rock Island 6% pfd.... 8136 87 + 5% 
Se. Link. F., ott... 70 82 +12 St. L.-S. F. Income 6s.. 78 82 + 4 
Union Pacific .............. 138 150 +12 Unies Paahie ........... 147 = 150 + 3 
Industrials Industrials 
Amer. Smelt. & Ref... 75 103 +28 American Smelt. & Ref. 86 103 +17 
Arm. & Co.(Del.) pfd. 87% 94 + 6% American Tobacco ...... 83 87 +6 
Cerro de Pasco ............ 46 53 + 7 Cerro de Pasco............ 50 53 + 3 
Endicott-Johnson .......... 63 69 + 6 Endicott-Johnson .......... 70 69 —1 
| General Motors ............ Ag 78 +21 N.. %. Ale Brake... 47 51 + 4 
7 «eee ee 40 48 +8 General Cigar .............. 95 96 + 1 
: Tobacco Prod. “A’’...... 92 96 + 4 Teen Pred: ............. 69 75 + 6 
U. S. Rubber, pfd........ 86 97 +11 U. S. Rubber pfd........ 93% 97 + 3% 
) A Pe I cccesaseic. 107. 127 +20 Sloss Sheffield .............. 80 92 +12 
Westinghouse E.& M... 62 71 + 9 Westinghouse E.& M... 68 71 + 3 
* The “plus signs” tell the story. They prove how accurately the possibilities of stocks may be esti- 
ds, mated when values are used as a basis. Incidentally the results of these recommendations are themselves 
7 the best of reasons for “following THe FINANCIAL Wor Lp.” 
rid 
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q Atlantic Refining— 






Where Are Stockholders’ Profits ? 


@ The company has earned $133 a share 





AVE the minority stockholders of 
H Atlantic Refining a just ground 

for complaint against the present 
management? There are a number of 
them who think they have. I have made a 
careful study of this situation. Readers of 
THE FINANCIAL WorRLD may recall in arti- 
cles on this company appearing in the 
June 28 and August 23 issues of THE 
FINANCIAL Wor.p I pointed out the 
strong position of the company, the ap- 
parent indefensibility of passing the 
common dividend and the fact that the 
sudden great volume of sales on the New 
York Stock Exchange in this generally 
inactive stock led to at least a suspicion 
of manipulation, 

At the bottom of this page will be 
found a tabulation of the earning power 
per share of present capitalization since 
the segregation of Atlantic Refining 


since 1912 and paid out $22.50—yet 
the dividend was passed in 1924; 


@ The minority common stockholders 
have seen their stock drop from $140 
to $78% without receiving any reas- 
surance from the management; 


@ The company (making due allowance 
for heavy chargeoffs) has an enviable 
earning record but the stock is selling 
out of line with other Standard Oils; 


@ Isita bargain and will dividends soon 
be resumed and will the management 
become more responsive to minority 
stockholders’ interests? 


By FREDERICK HANSSEN 


from the Standard Oil Trust in 1911. It 
will be noted that about $130 per share 
has been earned on the 500,000 shares of 
common stock now outstanding and that 
but $22.50 a share has been paid in divi- 
dends. Railroad officials have been 
criticised for their conservatism in hold- 
ing to the view that one-half of the 
profits applicable to the common stock 
should be paid in dividends and the bal- 
ance should be used for improvements. 


Profits Retained 

Here is a company which has retained 
80 per cent of the profits, increased its 
surplus and reserves by some $90,000,000 
since 1912 and yet during a period when 
the dividend was more than earned de- 
cided to pass payment to common stock- 
holders, with the naive statement that 


the preferred dividend would be continued. 

No action on the common dividend 
was taken when directors met during the 
current week, The report covering 1924 


operations will be made public before 


March Ist, if the listing requirements of 
the New York Stock Exchange are com- 
plied with. It is awaited with unusual 
interest. Even more important will be 
the report covering operations for the 
first half of 1925 because of the great 
benefit the company has received from 
the advances in crude and refined. 
Now, then, what are the minority 
stockholders complaining about? They 
are complaining because dividends were 
passed and the value of their holdings 
decreased thereby. In 1923 there were 
62,500 shares of this stock traded in. In 
1924 there were more than 500,000 shares 
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*Ignoring $45,000,000 stock dividend. 





Atlantic Refining’s Record 
Net Earn on 
Income 500,000 Net Per Share : 
for Common Shares Charges Dividends Surplus 
eae oe” i iy hei Lela $10,890,463 
$ 4,953,952 $9.98 a $18,188,135 
3,734,232 7.46 a en 21,996,912 
940,740 1.88 1,932,143 50c 20.755,509 
5,381,903 fa es $2.00 25,347,935 
9,371,258 ee Oe 2.00 33,976,191 
9,006,310 18.00 1,308,043 2.00 44,543,390 
7,409,491 14.82 2,958,090 2.00 50,952,881 
8,871,046 17.74 750,285 2.00 56,545,632 
11,292,841 26.18 924,798 2.00 66,569,152 
4,934,185 9.87 (def.) 6,690,183 2.00 61,821,649 
5,675,312 11.35 8,871,661 2.00 66,539,946* 
1,546,719 3.09 6,441,847 4.00 66,018,216* 
1,514,758 3.03 6,053,609 2.00 66,734,812* 
$64,764,377 $133.16 $33,661,484 $22.50 
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traded in and the big bulk of this trading 
took place in June, July and August, 
when the stock was between 80 and 90 
and before the company issued a re- 
assuring (?) statement to stockholders. 

The stock declined from $140 a share 
to $78%4 a share without a word from 
the management. An inquiring stock- 
holder was officially informed that the 
floating supply of the stock was small 
and that it was, therefore, subject to 
sharp market fluctuations. He was not 
told that there was to be a note issue 
and that the dividend was to be passed 
although it is quite apparent that there 
were those who knew of these develop- 
ments. Where did the large amount of 
stock represented by transactions in ex- 
cess of 100,000 shares in each June, 
July and August come from if the floating 
supply was so small? It is a_ well- 
settled point in law that the majority 
stockholders are trustees for the interest 
of the minority. It is 6fficially admitted 
that the floating supply of stock is small, 
which is the same as saying that certain 
groups with large blocks control the 
situation. That the management of At- 
lantic Refining, despite its demonstrated 
money-making ability, is not above 
criticism, the deal involving the purchase 
of Superior Oil rather clearly indicates. 

Action Criticized 

This case is now being appealed, but 
Judge Morris, of the Federal District 
Court of Delaware, in his opinion said 
that the transaction had been “conceived 
in fraud and consummated by gross de- 
ception and dishonesty.” He awarded 
certain minority stockholders of Superior 
Oil who brought this action damages 
estimated at $3,500,000. The case will 
come up on appeal next October. The 
acts of the officers of Atlantic Refining 
were severely criticised by Judge Mor- 
ris. Of the nine directors of Atlantic 
Refining six are also’ executive officers. 
Quite apparently they are only respon- 
sible to themselves. 

It will be noted by referring to the 
tabulation that very large charges to 
reserves have been made in recent years. 
There is absolutely no explanation of 
these reserve charges given stockholders. 
As a matter of fact in its listing applica- 
tion to the New York Stock Exchange 
the company did not even define its de- 
pletion and depreciation charge policy, 
although this information is generally 
required. The information furnished 
stockholders does not give a true picture 
of the situation, and it is one difficult 
of intelligent analysis. 

However, there is enough there to 
show that a company which could float 
short term notes on practically a liberty 
bond basis certainly was not justified in 
passing the dividend last year and bring- 
ing about thereby a violent decline in 
the price of the stock. This condition 
may not have been disturbing to readers 
of THE FINANCIAL WortpD because of the 
articles on this situation which appeared 
along with the advice to buy. But a 
stockholder dependent on the market 

(Please turn to page 220) 
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General Situation and Outlook 


@ The first milestone in the new year has been passed; 


@ The record for the month presents a pleasing picture of 


progress ; 


@ The important indexes register healthy and satisfactory 
progress without any evidence of a “boom.” 


By THOMAS GIBSON 


AVING passed the first milestone 
H of the new year it may be of 
interest to refer briefly to pro- 
gress registered during January and to 
touch upon such deductive inferences as 


may safely be drawn from recent develop- 
ments. 


If we turn first to the most dependable 
indexes of general trade, such as the 
records of freight car loadings, bank clear- 
ings, and pig iron production we have a 
most pleasing picture. These indexes and 
many others of minor relevancy register 
healthy and satisfactory progress without 
any evidence of a “boom.” True, all pre- 
vious records of car movements, pig iron 
production, bank clearings, etc., are being 
exceeded, but that is the natural expecta- 
tion. Population, wealth, and the number 
of things used by the individual increase 
from year to year and, if nothing abnormal 
intervenes to check or dislocate production 
and consumption, volume of business in all 
lines should, in the nature of things, trend 
steadily upward. 


Some dissatisfaction has recently been 
expressed by a few of our more important 
and over-enthusiastic writers because the 
progress of general business has not been 
at a more rapid pace. These observers ap- 
pear to overlook the fact that over- 
stimulation carries with it the penalties of 
subsequent depression. We had such con- 
ditions during the inflation period of 1919 
and 1920 and it is not probable that any 
thoughtful man would like to see a repeti- 
tion of that period and its inevitable after- 
math. Abnormal conditions are never 
desirable. 


The Overproduction Theory 


By a peculiar contortion of reasoning, 
those who are disappointed because pro- 
gress has not been abnormal are now con- 
tending that it will soon be subnormal. 
The principal argument of this cult is that 
we are over-producing. The production of 
steel and iron is almost always referred to 
in support of this theory, the claim being 
that consumption is not keeping step with 
production. One might reply that Judge 
Gary of the United States Steel Corpora- 
tion recently predicted that the steel and 
iron plants would soon be worked to 
capacity and that he is in a position to 
know what he is talking about. Aside 
from that, it may be stated that practic- 
ally every estimate of the growth of gen- 
eral consumption has in the past proved 
to be an underestimate, It is authentically 


related that when Mr. Charles M. Schwab, 
as a young man, was one of Andrew 
Carnegie’s chief lieutenants he brought to 
Mr. Carnegie’s desk one day a tentative 
estimate of the probable growth of steel 
and iron consumption for the next twenty 
years. The astute iron-master looked it 
over and said: “Charley, take this away 
and lock it up in your desk. If~-anyone 
sees it you will be sent to a lunatic 
asylum.” The astonishing sequitur is that 
the actual results in the period contem- 
plated were practically double the estimate 
made by Mr. Schwab. 


It might be added that to assume that 
our great corporations are overproducing 
is to assume that the directing heads of 
these corporations are fools. They are not 
—not often. 


The Credit Situation 


The progress of general business cannot 
properly be considered without reference 
to the credit situation. If there is not 
enough credit to go around the volume of 
business must be reduced, particularly as 
regards new enterprises and expansion. 
There does not, in the writer’s opinion, ap- 
pear to be any reason for expecting any- 
thing in the nature of a strain on credits 
in the near future. It is not improbable 
that interest rates will stiffen somewhat 
in a seasonal way, but not enough to em- 
barass us. We have, in fact, more avail- 
able credit than is required for all our 
legitimate purposes, actual or prospective. 
Our exports of gold are calculated to 
moderately reduce the menace of com- 
modity price inflation. It would be a good 
thing to have these exports continue. They 
cannot possibly go any farther than we 
voluntarily permit them to go, as we are 
a creditor nation now, and we hold abso- 
lute control, if we see fit to exercise such 
control, over our supply of gold. 

On the whole, the credit situation is 
quite satisfactory. 


The Security Markets 


It is frequently contended that the se- 
curity markets have already discounted all 
that has occurred and all that is likely to 
occur in the way of improvement in gen- 
eral business. This point would be well 
taken if the arguments were arranged in 
coherent form and adequately supported. 
But to state that the market is high enough 
because it has advanced is nonsensical. It 
is necessary to balance the comparisons 
and to consider always the relation between 


(Please turn to page 225) 
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q) Northern States Power— 









A Utility Selling Out of Line 








often is like unto the man who seeks 


GS sien i tke for values in securities 
his pot of gold in foreign fields, when, 


with less effort, more startling results 
probably could be obtained in close proxim- 
ity to the native soil, THE FINANCIAL 
Wortp has been consistent in recommend- 
ing the securities of our leading public 
utility enterprises as a fertile field for 
profitable investment. Yet, among these 
as a preferential class, and in view of the 
general upswing of prices in our security 
markets since the last election, are to be 
found many opportunities for investment 
that are unusual. 


NorTHERN STATES Power Company is a 
well managed and progressive utility com- 
pany which owns the entire stocks (ex- 
cept qualifying director’s shares) of the 
Northern States Power Company of Minn., 
(formerly Consumers Power Company). 
The latter company operates either direct- 
ly or through stock ownership of public 
utilities in Minneapolis and St. Paul, 
Minn.; Fargo, N. D.; Minot, N. D.; Fari- 
bault, Mankato, Stillwater, Pipestone, Ren- 
ville, Montevideo, Minn.; Grand Forks, N. 
D.; Sioux Falls, S. D.; Galena, IIL; 
Platteville, La Crosse and Eau Claire, 
Wis.; Ottumwa, Ia., and other towns in 
this section. The company has many 
hydro-electric developments throughout 
this territory and also controls the North- 
ern States Power Company of Wisconsin. 
The company is under the able manage- 
ment of the Byllesby Engineering and 
Management Corporation of Chicago, and 
serves a population of over 1,152,500. 


Customer Ownership 


NorTHERN STATES Power Company is 
a firm believer in customer ownership. On 
Jan. 24, 1925, it was learned that more 
than 41,000 persons, including those pur- 
chasing stock on the monthly investment 
plan, were owners of the 7 per cent cum- 
ulative preferred shares of this company. 
This was the quivalent of one shareholder 
for every six customers directly supplied 
with electric service by the company. A 
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character. 








« A well-managed and growing utility that 
offers a yield on its common stock that is 
high for this class of security; 


@ Why should this stock paying regular divi- 
dends of $8 a share be selling at around 
105 and yielding 7.62 per cent? 


€ {he stock is undoubtedly selling below the 
values established for securities of a like 





By WILLIAM J. HEALY 


new record was established during 1924 in 
the acquisition of customer shareholders, 
the volume of sales exceeding by 25 per 
cent that of any previous year. In the 
12 months’ period just ended more than 
23,000 persons purchased stock, and of 
this number 9,000 were new shareholders. 
This speaks highly for the company be- 
cause of the confidence displayed by cus- 
tomers as shareholders. 


There is reason for this confidence. The 
latest figures available, those for the 
twelve months ended November 30, show 
the favorable comparison with the pre- 
ceding year as follows: 


1924 1923 
a $19,746,719 $15,503,583 
Net Earn. .. 9,126,758 6,503,262 
Total Income 9,217,958 6,726,528 


This record includes the subsidiary com- 


panies and gives a clear idea of the rapid 
progress and development of the com- 
pany. In the tabulation given below there 
is shown a more complete record of the 
progress over the last few years. I wish 
to call particular attention to the earnings 
reported on the stocks. 


The preferred stock is currently quoted 
at around 98. The stock pays seven per 


_ cent and at this rate yields 7.14 per cent. 


The common stock on an 8 per cent divi- 
dend basis is selling around 105 and yields 
7.62 per cent. These prices appear to be 
entirely out of line with earnings and 
prospects for the future of the company. 

There is another situation in NoRTHERN 
Srates that might have an appeal to the 
speculatively inclined, that is the warrants. 
Back in 1916 the company. issued option 


(Please turn to page 231) 

















Operating Statistics of Northern States Power* 
1923 1922 1921 
Electric Consumers ......................-.----- 179,608 164,079 148,638 
NE , a 15,052 14,484 13,924 
Steam: Consumers ........................... 1,024 © 1,067 1,021 
Telephone Subscribers ................2.....-. 2,326 2,298 2,180 
Kilowatt Lighting Load .................... 285,721 253,884 227,646 
Kilowatt Power Load ...................--- 201,311 185,727 173,289 
Kilowatt Rwy. Load ...........-.....-...-..-- 1,864 1,844 1,864 
Kilowatt Hour Output ........................ 547,283,589 487,945,357 429,293,463 
Ges Outset (en. £2.) .......22. 450,139,100 437,845,622 407,805,500 
Income Account* 
aaa 15,489,760 13,881,919 12,963,222 
Net Operating Revenues .................... 6,580,991 5,781,092 5,207,544 
en 3,885,699 3,144,660 2,636,862 
Earned on Preferred .......................... 9.61% 9.38% 8.52% 
Earned on Common .20020.02.0....2.-c-sec0ne0 17.41% 12.21% 8.28% 
* Northern States Power of Wisconsin not included. 
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How Mexican Oil Fared in 1924 











View of Amatlan Hill—a rebel storm 


trying in the history of the oil indus- 
try in Mexico, due to a combination 
of factors, the principal ones being the 
revolution, strikes, salt water encroachment 
in both the light and heavy oil fields, and 
the relatively low price of Panuco crude. 
When the year dawned, Mexico was in 
the throes of a revolution headed by Adolfo 
de la Huerta. Early in January, his forces 
succeeded in moving northward from Vera 
Cruz and capturing the entire southern 
district, or light oil fields, with the result 
that production was entirely suspend- 


Ts year 1924 was one of the most 


with the result that two of the strikers 
were so badly wounded that death ensued, 
and eleven others sustained minor injuries. 
This affair had a sobering effect on the 
labor situation, and while subsequently the 
Corona Company had a strike at its re- 
finery, following the refusal to comply with 
the strikers’ demands, no bloodshed or de- 
struction of property resulted. At the close 
of the year the Mexican Gulf and Corona 
companies were still affected by strikes. 
Shipments of light and heavy crude oil, 
topped crude and distillates from the Tam- 


@ The year just past was 
one of the most trying 
periods in the history of 
the oil industry in Mex- 
iCO} 

@ This year should prove 
to be a better one for the 
industry according to 
our correspondent ip 
Mexico. 


By JAMES EDWARDS 
Special Correspondent 


pico district during 1924, totaled 135,072,720 
barrels, as compared with 143,383,123 bar- 
rels in 1923, a decrease of 8,310,403 barrels. 
Considering the difficulties under which the 
companies operated, as mentioned in the 
opening paragraph of this article, the re- 
sults of 1924 operations compare favorably 
with the preceding year. February, March 
and May were the only months in 1924 to 
show a larger export movement than the 
corresponding ones in 1923. The largest 
decrease was in August, 1924, when 10,- 
171,887 barrels were exported, which was 

2,572,105 barrels less than the cor- 





ed. This resulted in the loss of ap- 





proximately 110,000 barrels of oil 
per day. At no time, however, did 
the revolutionists get a foothold in 
the heavy oil district, which, during 
the first quarter of 1924, was at the 
zenith of its output. 

The revolution waned early in 
March, and also immediately there- 
after began a series of labor troubles 
that extended throughout the remain- 
ing months of the year. The first 
company to have a strike of native 
labor was the Mexican Eagle Oil 
Company. Approximately 2,000 men 
were involved, and the company’s 
large refinery at Tampico was closed 
for four months as a result. When 
an agreement was finally reached, the 
employees of the MHuasteca Pe- 
troleum Company (Doheny interests) 
made demands. After a strike of 
less than a week’s duration, an agree- 
ment was reached and operations re- 
sumed at the MHuasteca refinery, 
which is the largest in Mexico. 

The climax of the labor troubles 
came in October, at the Prieto Ter- 
minal of the Mexican Gulf Oil Com- 
pany. The majority of laborers at 
that terminal went out on a strike on 
September 8th. Federal troops were 
Placed in charge of the property to 
Protect the Americans and loyal 
natives who desired to work. On the 
afternoon of October Ist, about 200 
strikers made an attack on the ter- 
minal for the purpose of driving out 
the employees and closing down the 
boiler plant. The troops opened fire, 
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1. View showing initial production of a well in the 
heavy oil district in Panuco Field. Oil pit for test 
purposes. 


2. A well on a rampage, known as Cacalilas No. 2, 
flooding the entire district before getting under con- 


3. A giant well in the Toteco Field on fire, burning 
for a week before being placed under control. 





5 responding month in 1923. This de- 





41) crease was due to the shut-down of 


the Huasteca refinery for nearly a 
week. 

The gradual decline in output from 
the light oil district was reflected 
during 1924 by the closing down of 
the sea-loading terminals of the 
Agwi Company and The Texas Com- 
pany at Chorreras, Agua Dulce and 
Tecomate. At the present time but 
two loading wharves, handling ex- 
clusively light oil, are in operation in 
the vicinity of Tuxpam—those of 
the Mexican Eagle Oil Company and 
the Mexican Seaboard Company. 
The greater portion of the light oil 
is piped to Tampico. 

The heavy oil district was the 
scene of an intensive development 
campaign throughout 1924. This 
district lies to the west and south- 
west of Tampico. During the latter 
part of the year, considerable excite- 
ment was created by the discovery of 
oil to the north of the Panuco-Caca- 
lilao field, as the heavy district is 
known, in the Chapacao territory. 
The Doheny interests brought in a 
25,000-barrel well in that district in 
October, followed by other wells 
having outputs ranging from 10,000 
to 15,000 barrels per day. The Na- 
tional Railways of Mexico, drilling 
on its right-of-way, was also success- 
ful in bringing in several producers. 
The ‘Transcontinental Petroleum 
Company met with considerable suc- 
cess in its drilling campaign in the 

(Please turn to page 224) 
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@ When the De Forest Radio Company ob- 
tained a preliminary injunction restraining 
the Radio Corporation from selling Westing- 
house Lamp tubes, investors immediately be- 
came alarmed; 


@ Patents on tubes are soon to run out which 
places a new complexion on the situation; 


@ Westinghouse Electric is demonstrating .an earning power which assures 
stability of dividends, and the price of the stock, as stated before, fails 
truly to represent value and earnings; 


@ Is there danger that Radio Corporation and Westinghouse may be forced 
out of the very lucrative “tube busness”? That question is answered here. 


junction was granted on the peti- 

tion of the De Forest Radio Tele- 
phone and Telegraph Company, stopping 
further sale by the Rapio Corporation of 
America of tubes manufactured by the 
Westinghouse Lamp Company. 


A ici this month, a preliminary in- 


Immediately, investors who had pur- 
chased and were holding stocks of both 
the Rapio Corporation, and WESTINGHOUSE 
Exrectric & MANUFACTURING Company be- 
came worried. Realizing just what a big 
item the sale of tubes is, they wondered if 
the injunction might lead to taking that 
lucrative business away from these com- 
panies altogether. 


The Westinghouse Lamp Company is 
a subsidiary of W. E. & M. Company. 


What investors generally did not know 
was that the patent under which the De 
Forest tubes were being manufactured by 
the Lamp company expires at midnight 
of February 17, after having run for 
seventeen years. On February 18, next 
week, anyone can manufacture the tubes, 
provided no other patents are run into, 
with such improvements as may be added 
to the original article. 


Case Being Tried 


As this article is being written, the case 
is being tried in the United States District 
Court for the District of Delaware, at 
Wilmington. In the interim, neither the 
Rapio Corporation, nor Westinghouse Elec- 
tric have made any comment on the situa- 
tion. They have stated that they are re- 
serving all expression until the case has 
been disposed of. 

The motion for preliminary injunction 
was granted upon the court’s ruling that 
there was an absence of any valid record 
that the Lamp company ever had been 
licensed to make the tubes under the 
patent. 

As stated, the Lamp company, is owned 
and controlled by WEsTINGHOUSE ELEC- 
TRIC, but the court, on hearing of the mo- 
tion for preliminary injunction, held that 
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there was insufficient evidence of merger 
of the two corporate entities. 

Affidavits filed on behalf of the defend- 
ant Rapio Corporation said that it was 
the intent of WESTINGHOUSE ELECTRIC in 
obtaining right to manufacture the De 
Forest tubes, to obtain that right for it- 
self and controled companies, but the 
court ruled that no such intent was re- 
vealed specifically in the documents and 
agreements. It would appear, therefore, 
that the failure of the licensee to use the 
words “and controlled companies” after 
the use of its own name, enabled the De 
Forest company to win its initial success 
in it application for injunction. 

Speaking from the layman’s standpoint, 
it is not believed that the suit involves the 
possibility that the Raprio Corporation will 
be deprived of ability to sell vacuum tubes, 
or that the WeEsTINGHOUSE ELEcTRIc & 
MANUFACTURING Company will lose its 
right to manufacture vacuum tubes. 


Responsible Parties 


Since the bringing of the De Forest 
suit, there has been considerable worry on 
the part of investors as to the possible huge 
cost to the Rapio Corporation by reason 
of what may prove to have been an in- 
fringement, the Corporation, in case there 
has been an infringement, being the re- 
sponsible party as selling agency. 

No official statement has been made or, 
at this writing, is obtainable in that con- 
nection, but unofficial sources hold that 
any damages which the Rapio CorPoraATION 
might sustain would likely be comparative- 
ly small. 

The judgment of THE FINANCIAL 
Wor.p is that, even though the suit of 
the De Forest Company should establish 
that there actually has been an infringe- 
ment in the manufacture and sale of De 
Forest patent vacuum tubes, the business 
of neither manufacturing nor selling. com- 
pany will be affected, seriously or other- 
wise. 

In discussion of radio stocks, THe FI- 
NANCIAL Worp has advised caution in 


purchases. That policy, of course, has been 
in the way of speculative investment for 
But, in view of the very remarkable pop- 
ularity of radio, and the enormous ex- 
penditures made yearly for apparatus, it ‘ 
would be impossible to dispute that the 
industry affords some large potentialities 
in the way of speculattvie investment for 
the long pull. ; 

THE FINANCIAL Wor -p has selected the 
Rapio Corporation as representing prob- 
ably the strongest unit in the industry. Re- 
cent references in these columns to the 
current and indicated earning power of 
the Corporation, and to the merits of the 
stock as a purchase, remove necessity for 
further comment in that connection at 
this writing. 


Neglected Radio Stock 


In November last, THE FINANCIAL 
Wor_p published an article drawing at- 
tention to a “neglected radio stock.” The 
stock was WESTINGHOUSE ELectric & 
MANUFACTURING common. No _ matter 
what may issue from the litigation men- 
tioned above, this company stands in the 
forefront of what is and promises to be 
one of the most remarkable developments 
in the history of the United States—the 
growth of the electrical industry in all its 
phases. There are two dominant factors 
in the manufacture and sale of electrical 
apparatus and equipment—this company 
and the General Electric. 

WESTINGHOUSE ELEcTRIC is demonstrat- 
ing an earning power which assures stabil- 
ity of dividends, and the price of the stock, 
as stated before, fails truly to represent 
value and earnings. 

WESTINGHOUSE and GENERAL ELECTRIC 
are closely identified with the radio in- 
dustry as manufacturers, and, therefore, 
with the Radio Corporation. The inves- 
tor who wishes to obtain the highest factor 
of safety, plus attractive income yield, can- 
not go wrong in the purchase of WEsSTING- 
HOUSE. The prospects for both the elec- 
trical industry and for radio can be dis- 
counted in this stock. 
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@ Justice JohnV. McAvoy 


The Investigator 


By BYRON C. HALL 


ITH the not surprising and gen- 
J erally expected exception of 


Mayor Hyrtan and WILLIAM 
RANDOLPH Hearst, the McAvoy report 


on the New York City transit problem has 


so far as might have been expected in the 
way of concrete recommendations. But it 
was perfectly clear in its adverse criticism 
of the record of the Hytan Adminsitra- 
tion in transit matters. 


Unfortunately, on the very day on which 
the McAvoy findings were made public, 
New York was visited by one of the 
densest fogs in history, during which re- 
grettable accidents occurred. Mayor 
HyLan, from the aloofness of sunny Palm 
Beach, immediately seized upon the trick 
of nature as an opportunity to answer. 

Justice McAvoy directly charged Mayor 
HyLan with responsibility for the con- 
gested condition of New York’s transit 
lines. The Transit Commission was held 
guiltless of responsibility for delays in the 
construction of new subways, and put the 
blame upon the Mayor and members of 
his Board of Estimate. 

The report also 


@ Mayor John F. Hylan 
The Accused 


further to interfere and obstruct. 


The New York Transit Report 


@ Justice McAvoy, after most 
thorough investigation. 
places blame for the present 
very unsatisfactory condi- 
tions upon the City Admin- 


@ Report opens way for legis- 
lative relief that would re- 
store New York’s traction 
securities to a higher invest- 


@ Higher fares made possible. 





open the way to a solution of all problems, 
provided action is taken at once to make 
it impossible for the Hylan administration 


It also is believed that the Brooklyn- 


jee 


@ Governor Alfred E. Smith 


The Instigator 


Manhattan benefits by the findings of the 
report, as specific recommendations are 
made that coincide with suggestions re- 
garding improvements that have been made 
by the president of the company. If the 
recommendations of Justice McAvoy are 
carried out, it is believed that the company 
will be able to carry 600,000,000 more pas- 
sengers annually, will be able to make a 
much better showing of earnings, and 
will be strengthened in its position in con- 
nection with its suit against the city to 
compel it to fulfill certain contractual 
obligations. This suit involves effort to 
collect $30,000,000 from the city because 
of its failure to fulfill its contract. 

So far as the Interborough Rapid 
Transit situation is concerned, the report 
makes suggestions for legislative action 
that, it is interpreted, would pave the way 
for changes in the five-cent fare provi- 
sions in the dual contracts with the city. 
The report of Justice McAvoy does not 
state what should be the rate of fare. 

THE FINANCIAL Wor Lp is not interested 
in what may or may not be the political 
ambitions of Mayor Hytan, or of his 
apparently enthusiastic defender, Mr. 

Hearst. But it doubt- 
less is interested in 
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any plan or proposals 
looking to the correc- 
tion of what those 
who have any interest 
at all in public utilities. 
agree is an indefens- 
ible as well as deplor- 
able situation. The 
writer is not empow- 
ered to speak for THE 








In - quarters where 


the transit situation is THE TIDE OF TRAFFIC 


FINANCIAL WorLD on 
matters of policy, and 


most thoroughly un- How the tide of traffic rises in New York City is graphically shown in this chart. In 38 @wate that political 
derstood and closely 1860, the average number of people carried per car was 76,788; in 1880, it had Partisanship is taboo. 
followed, it -was be- dropped to 67,413, due to the introduction of new transit facilities afforded by the But he feels at liberty 
lieved that the findings cable car. In 1900, the average had jumped to 102,278, and by 1920, it was 177,120, (Please turn to page 
of Justice McAvoy or two and one-third times that of 1860. In 1925 they are too tightly packed to count. 223) 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” 

American Can went into new high 
ground when earnings of $20.50 on the 
common were reported for 1924 compared 
with $19.63 in 1923. The company’s cash 
position is now so strong that it can doubt- 
less finance its tin plate requirements out 
of its own funds instead of resorting to 
seasonal borrowing as was formerly the 
case. This saving of interest 
will, of course, help net earnings. With 
favorable crop conditions the company 
should do at least as well in 1925. 


charges 


- 


American Tobacco— . 


Rating “A” 

American Tobacco, which because of the 
high yield and clearly defined prospects, 
has been repeatedly recommended in THE 
FINANCIAL WorLD, was quite strong ‘dur- 
ing the past week. It is expected that 
1924 net will be about $9 a share with 
prospects good for a further increase in 
1925 and a higher investment status for 
the common stock. 


American Woolen— 
Rating “C” 

Resignation of Cornelius Wood as Vice- 
President of American Woolen, following 
the resignation of his father as president, 
undoubtedly foreshadows new manage- 
ment policies. It is believed in trade 
circles that the endeavors of President 
Wood to retaiti a relatively high wage 
schedule and his paternalistic attitude 
toward employes made for high operating 
costs and the very unsatisfactory showing 
the 1924 annual report will reveal. 


Armour & Co.— 
Rating “A” 

The improving status of the packing in- 
dustry is reflected in the probability that 
Armour &- Co. will soon inaugurate divi- 
dends on the common stock. The pre- 
ferred issue was recommended at 87% 
last October as a good business man’s in- 
vestment in one of Mr. Guenther’s Bar- 
gain Lists and pla@ing the common on a 
dividend basis would further improve the 
investment status of the preferred. Pre- 


ferred dividends were nearly twice cov- 
ered in 1924. 
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Associated Dry Goods— 


Rating “A”’ 

Associated Dry Goods sold to a new 
high price in anticipation of a favorable 
1924 earning report and the good pros- 
pects for 1925 business. A banker promi- 
nent in the financing of dry goods stores 
recently made the statement that 1925 
would witness a number of important 
mergers in that field. 


Atlas Tack— 
Rating “D” 

Atlas Tack has been reporting deficit 
after deficit for several years. In 1924 
it is estimated the loss was more than 
$100,000. The company should do better 
in 1925 due to the rising price trend of 
rails and tacks and the better outlook for 
the shoe industry which it largely serves. 


Baldwin Locomotive— 
Rating “A” 

Baldwin Locomotive’s annual report for 
1925 will be made public next week. It 
will probably show common dividends 
were not covered and thus the company 
will make a very unsatisfactory showing 
compared with American Locomotive. 
There is no question as to the financially 
strong position of the company and the 
greatly improved earning prospects for 
1925 and that eventually the common 
stockholders will substantially realize on 
the great values behind this stock. Just 
to what extent this annual report has been 
discounted in market prices for the stock 
is a highly speculative question. The stock 
has been in a very narrow trading range 
for a number of months now. It may 
very well be that with the “bad” news 
out more attention will be paid to future 
earning prospects and their all important 
influence on the market price of the stock. 


Cuban-American— 
Rating “A” 

Cuban-American in company with other 
sugar stocks has been practically dormant 
for months but activity has revived some- 
what. It may very well be that increasing 
prosperity throughout the world will re- 
sult in higher sugar prices despite pros- 
pects for a record breaking crop. 
sugar situation will be reviewed in next 
week’s issue of THE FINANCIAL WORLD. 


The. 


Eastman Kodak— 
Rating “A” 

A year of greater prosperity in this 
country and throughout the world will 
doubtless favorably affect the earning, 
power of Eastman Kodak both in the 
camera and moving picture fields. The 
company declared an extra of 75 cents a 
share with the regular quarterly dividend 
of $1.25 and it is probable that at least 
$8 a share will be paid on the stock this 
year. 


Foundation Co.— 
Rating “A” 


Foundation Co. has placed its stock on 
an $8 annual dividend basis. The com- 
pany enjoyed a prosperous 1924 and early 
orders coming in in 1925 lead to the opin- 
ion that the coming year will also be a 
prosperous one. The company is engaged 
in new construction activities and its earn- 
ings are subject to rather wide swings de- 
pending on new construction activity. 


General Baking— 
Rating “A” 

General Baking reports net of $10.58 
per share of common in 1924 compared 
with $11.18 in 1923. Just what effect high 
wheat prices will have on 1925 net of bak- 
ing companies depends on their ability to 
get higher prices for their products. 


Jewel Tea— 
Rating “C” 

As was predicted in Guenther’s Ap- 
praisals Jewel Tea has begun back pay- 
ments on its preferred stock with a divi- 
dend of $4.25 a share. After this pay- 
ment back dividends will amount to 
$34.25 a share. The company was hard 
hit in the post war deflation and a deficit 
of about $1,500,000 resulted. Since then 
the deficit has been wiped out, the com- 
pany’s cash position greatly improved and 
a surplus of more than $500,000 created. 


Lorillard— 
Rating “B” 

Lorillard reports net of $3.64 a share in 
1924 compared with $3.50 in 1923 and $5.03 
in 1922. The gain in net was slight and 
was greatly offset by the necessity for a 
$3,000,000 charge-off because of insufficient 
charges in previous periods to depreciation, 
obsolescence, etc. The company makes a 
much less satisfactory net earning showing 
than its competitors which-have been suc- 
cessful in popularizing low price blended 
cigarette brands. 
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National Enameling— 
Rating “D” 

A fight is on for control of this com- 
pany. Mismanagement is charged and 
those endeavoring to install a new man- 
agement point out that in 1923 the com- 
pany lost about $100,000 on its $9,000,000 
investment in the steel industry while most 
steel companies were prosperous. National 
Enameling is one of the companies that 
has been disinclined to give its stockhold- 
ers the full information they are entitled 
to and the present management is now 
reaping the result of a disgruntled stock- 
holder list. 


Remington Typewriter— 
Rating “B” 

Slowly but surely Remington is whittling 
down the accumulated dividends on the 
second preferred stock and is paving the 
way for inauguration of dividends on the 
common. A $4 payment, on the second 
preferred payable March 25 reduces the 
back dividends to $10 a share. 


Underwood— 
Rating “A” 

Underwood Typewriter has not been act- 
ing any too well marketwise. Earnings in 
1924 were $4.16 a share compared with 
$5.05 a share in 1923. Company’s inven- 
tory is up sharply at the close of 1924 
with an increase of $1,500,000 in notes 
payable. 


U. S. Cast Iron Pipe— 
Rating “B” 

A spectacular advance in U. S. Cast 
Iron Pipe took place last week and after 
investigation the Stock Exchange authori- 
ties determined there was no “corner” in 
the stock. The rise of this stock from a 
few dollars a share to above $235 in the 
past few years has been due to a great 
increase in earning power. Fundamental 
conditions have favored the company be- 
cause of the large amount of new con- 
struction which resulted in a greatly in- 
creased demand for pipe. In addition the 
company uses a new process for pipe man- 
ufacture which has resulted in substantial 
operating economies. In times past the 
earning power has been subject to wide 
swings and this company like the steel 
companies is prince or pauper. Right now 
it is prince—much to the discomfiture of 
the shorts. 


U. S. Steel— 
Rating “A” 


U. S. Steel reports unfilled orders of 
5,037,323 tons at the close of January, a 
gain of 220,647 tons in the month and 
the highest unfilled tonnage since August, 
1923. In view of the high rate of Janu- 
ary output the gain in unfilled business 
is very satisfactory. 





Motors 





Jordan Motor— 
Rating “B” 
Jordan Motor, which owes its prosperity 
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largely to the combined genius of Presi- 
dent Jordan, reports about $4.70 earned in 
1924 per share. Net was slightly less 
than in 1923 but substantially better than 
in 1922. 


Mack Trucks— 
Rating “A” 

Mack continues its rather spectacular 
market advance. In 1924 about $18 a 
share was earned compared with $20.71 
in 1923. Recent orders have broken all 
seasonal records and shipments in 1924 
broke all records indicating that the com- 
pany is operating on a smaller profit mar- 
gin. 





Railroads 





Delaware & Hudson— 
Rating “A” 
Delaware & Hudson sold to a new high 


price since 1917 during the past week. The 
status of -this stock has been constructively 








Rating Change 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Pacific Tele. & Tele:. .......... CtoB 




















reviewed in THE FINANCIAL Wor_p and 
the outlook for eventual segregation of 
its valuable anthracite holdings doubtless 
accounts for the market strength of the 
stock. Net earnings in 1924 were the 
highest in years and the 1925 outlook is 
bright. 


Nickel Plate— 


Rating “A” 


With the approval of the Pere Mar- 
quette board all the roads in the Nickel 
Plate merger have ratified the proposed 
lease. The road has made application to 
the Interstate Commerce Commission for 
permission to construct 60 miles of road in 
Ohio to weld the new system together. If 
the Commission approves this new con- 
struction it will be a presumption that the 
Commission will approve the merger when 
it is formally presented. Meanwhile Sen- 
ator Howell has introduced a bill to have 
the Nickel Plate and Missouri Pacific 
mergers investigated by a Senate Com- 
mittee. 


St. Louis-San Francisco— 
Rating “B” 


St. Louis-San Francisco is starting 1925 


with record breaking earnings. The favor- 
able outlook for the high yielding com- 
mon stock was discussed in a recent issue 
of THE FINANCIAL WorLD as well as the 
high yield obtainable from the income 


bonds. January preliminary figures show 
a substantial gain in net and February 
gross is running 14 per cent above a year 
ago. 


Southern Pacific— 
Rating “A” 

After a trip over the important Mexican 
railroad properties of Southern Pacific, 
Chairman Kruttschnitt reports that these 
are now earning operating expenses and in 
a few years will be covering fixed charges. 
As the Southern Pacific owns all the 
securities of its Mexican lines a very im- 
portant added source of revenue and earn- 
ing power is in prospect. When Harri- 
man projected the lines into Mexico 
(which have been unremunerative thus 
far) he had visions of very large earnings 
therefrom. 


. 





Oils 





Marland— 
Rating “B” 

Marland has been giving a good account 
of itself since it was recommended in THE 
FINANCIAL Wortp at around $30 a share. 
During the past week President Marland 
predicted higher crude and refined prices 
and also a substantial gain in the com- 
pany’s production. 


Union Oil (Calif.)— 
Rating “A” 

Union Oil of California earned $2.83 a 
share on its $25 par value stock compared 
with $2.43 in 1923. This is a highly sat- 
isfactory showing by this strong well-man- 
aged company and from all present indi- 
cations 1925 will prove an even more 
prosperous year. 





Public Utilities 


Pac. Tel. & Tel.— 
Rating “B” 


This is a very inactive stock, practically 
all of which is owned by American Tel. 
& Tel. It has been rising in pricé lately 
on small transactions but not on its earn- 
ing showing. In 1923 66 cents a share 
was earned and in 1924 79 cents a share— 
a relatively low earning power compared 
with market quotations of around 95. The 
company has been very conservative in its 
accounting methods and doubtless when 
adequate reserves have been charged off 
a much higher earning power will be 
revealed. 





Peoples Gas— 
Rating “A” 

Stockholders of Peoples Gas will be 
given an opportunity to subscribe to ad- 
ditional stock at $100 a share during the 
coming year. It doubtless will be the 
policy of the company to finance part of 
its expansion requirements from common 
stock sales and as this offer will afford a 
very attractive yield the rights will be 
valuable to stockholders. 
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at Radio Tube Injunction 






€ When the De Forest Radio Company ob 
tained a preliminary injunction restraining 
the Radio Corporation from selling Westing- 
house Lamp tubes, investors immediately be- 
came alarmed; 


@ Patents on tubes are soon to run out which 
places a new complexion on the situation; 


@ Westinghouse Electric is demonstrating an earning power which assures 
stability of dividends, and the price of the stock, as stated before, fails 
truly to represent value and earnings; 


@ Is there danger that Radio Corporation and Westinghouse may be forced 
out of the very lucrative “tube busness”? That question is answered here. 


ARLY this month, a preliminary in- 
3) junction was granted on the peti- 

tion of the De Forest Radio Tele- 
phone and Telegraph Company, stopping 
further sale by the Rapio Corporation of 
America of tubes manufactured by the 
Westinghouse Lamp Company. 


Immediately, investors who had pur- 
chased and were holding stocks of both 
the Rapio Cerporation, and WESTINGHOUSE 
Exrectric & MANUFACTURING Company be- 
came worried. Realizing just what a big 
item the sale of tubes is, they wondered if 
the injunction might lead to taking that 
lucrative business away from these com- 
panies altogether. 


The Westinghouse Lamp Company is 
a subsidiary of W. E. & M. Company. 


What investors generally did not know 
was that the patent under which the De 
Forest tubes were being manufactured by 
the Lamp company expires at midnight 
of February 17, after having run for 
seventeen years. On February 18, next 
week, anyone can manufacture the tubes, 
provided no other patents are run into, 
with such improvements as may be added 
to the original article. 


Case Being Tried 


As this article is being written, the case 
is being tried in the United States District 
Court for the District of Delaware, at 
Wilmington. In the interim, neither the 
Rapio Corporation, nor Westinghouse Elec- 
tric have made any comment on the situa- 
tion. They have stated that they are re- 
serving all expression until the case has 
been disposed of. 


The motion for preliminary injunction 
was granted upon the court’s ruling that 
there was an absence of any valid record 
that the Lamp company ever had been 
licensed to make the tubes under the 
patent. 

As stated, the Lamp company, is owned 
and controlled by WEsTINGHOUSE ELEC- 
TRIC, but the court, on hearing of the mo- 
tion for preliminary injunction, held that 
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there was insufficient evidence of merger 
of the two corporate entities. 

Affidavits filed on behalf of the defend- 
ant Rapio Corporation said that it was 
the intent of WESTINGHOUSE ELECTRIC in 
obtaining right to manufacture the De 
Forest tubes, to obtain that right for it- 
self and controled companies, but the 
court ruled that no such intent was re- 
vealed specifically in the documents and 
agreements. It would appear, therefore, 
that the failure of the licensee to use the 
words “and controlled companies” after 
the use of its own name, enabled the De 
Forest company to win its initial success 
in it application for injunction. 

Speaking from the layman’s standpoint, 
it is not believed that the suit involves the 
possibility that the Rapro Corporation will 
be deprived of ability to sell vacuum tubes, 
or that the WeEsTINGHOUSE ELEctTRIc & 
MANUFACTURING Company will lose its 
right to manufacture vacuum tubes. 


Responsible Parties 


Since the bringing of the De Forest 
suit, there has been considerable worry on 
the part of investors as to the possible huge 
cost to the Rapio Corporation by reason 
of what may prove to have been 4n in- 
fringement, the Corporation, in case there 
has been an infringement, being the re- 
sponsible party as selling agency. 

No official statement has been made or, 
at this writing, is obtainable in that -con- 
nection, but unofficial sources hold that 
any damages which the Rapio CorPorRATION 
might sustain would likely be comparative- 
ly small. 

The judgment of THE FINANCIAL 
Wortp is that, even though the suit of 
the De Forest Company should establish 
that there actually has been an infringe- 
ment in the manufacture and sale of De 
Forest patent vacuum tubes, the business 
of neither manufacturing nor selling. com- 
pany will be affected, seriously or other- 
wise. 

In discussion of radio stocks, THE F1- 


NANCIAL Wor.tp has advised caution in 


purchases. That policy, of course, has been 
in the way of speculative investment for 
But, in view of the very remarkable pop- 
ularity of radio, and the enormous ex- 
penditures made yearly for apparatus, it 
would be impossible to dispute that the 
industry affords some large potentialities 
in the way of speculattvie investment for 
the long pull. : 

THE FINANCIAL Wor pD has selected the 
Rapio Corporation as representing prob-- 
ably the strongest unit in the industry. Re- 
cent references in these columns to the 
current and indicated earning power of 
the Corporation, and to the merits of the 
stock as a purchase, remove necessity for 
further comment in that connection at 
this writing. 


Neglected Radio Stock 


In November last, THE FINANCIAL 
Wortp published an article drawing at- 
tention to a “neglected radio stock.’ The 
stock was WESTINGHOUSE ELrctric & 
MANUFACTURING common. No matter 
what may issue from the litigation men- 
tioned above, this company stands in the 
forefront of what is and promises to be 
one of the most remarkable developments 
in the history of the United States—the 
growth of the electrical industry in all its 
phases. There are two dominant factors 
in the manufacture and sale of electrical 
apparatus and equipment—this company 
and the General Electric. 

WESTINGHOUSE ELECTRIC is demonstrat- 
ing an earning power which assures stabil- 
ity of dividends, and the price of the stock, 
as stated before, fails truly to represent 
value and earnings. 

WESTINGHOUSE and GENERAL ELECTRIC 
are closely identified with the radio in- 
dustry as manufacturers, and, therefore, 
with the Radio Corporation. The inves- 
tor who wishes to obtain the highest factor 
of safety, plus attractive income yield, can- 
not go wrong in the purchase of WESTING- 
HOUSE. The prospects for both the elec- 
trical industry and for radio can be dis- 
counted in this stock. 
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The Investigator 


ITH the not surprising and gen- 
erally expected exception of 


Mayor Hytan and WILLIAM 
RANDOLPH Hearst, the McAvoy report 


on the New York City transit problem has 
been well received. The report did not go 
so far as might have been expected in the 
way of concrete recommendations. But it 
was perfectly clear in its adverse criticism 
of the record of the HyLtan Adminsitra- 
tion in transit matters. 

Unfortunately, on the very day on which 
the McAvoy findings were made public, 
New York was: visited by one of the 
densest fogs in history, during which re- 
grettable accidents occurred. Mayor 
Hy an, from the aloofness of sunny Palm 
Beach, immediately seized upon the trick 
of nature as an opportunity to answer. 

Justice McAvoy directly charged Mayor 
HyLan with responsibility for the con- 
gested condition of New York’s transit 
lines, The Transit Commission was held 
guiltless of responsibility for delays in the 
construction of new subways, and put the 
blame upon the Mayor and members of 
his Board of Estimate. 


The New York Transit Report 


@ Justice McAvoy, after most 
thorough investigation, 
places blame for the present 
very unsatisfactory condi- 
tions upon the City Admin- 
istration; 


@ Report opens way for legis- 
lative relief that would re- 
store New York’s traction 
securities to a higher invest- 
ment plane; 


@ Higher fares made possible. 


By BYRON C. HALL 





@ Mayor John F. Hylan 
The Accused 


open the way to a solution of all problems, 
provided action is taken at once to make 
it impossible for the Hylan administration 
further to interfere and obstruct. 

It also is believed that the Brooklyn- 





@ Governor Alfred E. Smith 


The Instigator 


Manhattan benefits by the findings of the 
report, as specific recommendations are 
made that coincide with suggestions re- 


"garding improvements that have been made 


by the president of the company. If the 
recommendations of Justice McAvoy are 
carried out, it is believed that the company 
will be able to carry 600,000,000 more pas- 
sengers annually, will be able to make a 
much better showing of earnings, and 
will be strengthened in its position in con- 
nection with its suit against the city to 
compel it to fulfill certain contractual 
obligations. This suit involves effort to 
collect $30,000,000 from the city because 
of its failure to fulfill its contract. 

So far as the Interborough Rapid 
Transit situation is concerned, the report 
makes suggestions for legislative action 
that, it is interpreted, would pave the way 
for changes in the five-cent fare provi- 
sions in the dual contracts with the city. 
The report of Justice McAvoy does not 
state what should be the rate of fare. 

THE FINANCIAL Wok p is not interested 
in what may or may not be the political 
ambitions of Mayor Hytan, or of his 
apparently enthusiastic defender, Mr. 

Hearst. But it doubt- 
less is interested in 





The report also 
blamed the HyLan 
Board of Estimate 
for prevention of im- | 1860_2 
CARS 662 


provement in subway 
service, and, in almost 
every particular, ab- 
solved both the Tran- 
sit Commission and 
the corporations of 
blame for the unsatis- 
factory conditions pre- 
vailing. 
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any plan or proposals 
looking to the correc- 
tion of what those 
who have any interest 
at all in public utilities. 
agree is an indefens- 
ible as well as deplor- 
able situation. The 
writer is not empow- 
ered to speak for THE 











In - quarters where 
the transit situation is 
most thoroughly un- 
derstood and closely 
followed, it -was_ be- 
lieved that the findings 
of Justice McAvoy 
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1860, 


cable car. 


THE TIDE OF TRAFFIC 


How the tide of traffic rises in New York City is graphically shown in this chart. 
the average number of people carried per car was 76,788; in 1880, it had 
dropped to 67,413, due to the introduction of new transit facilities afforded by the 
In 1900, the average had jumped to 102,278, and by 1920, it was 177,120, 
or two and one-third times that of 1860. In 1925 they are too tightly packed to count. 


FINANCIAL WorLpD on 
matters of policy, and 
is aware that political 
partisanship is taboo. 
But he feels at liberty 


(Please turn to page 
223) 
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Miscellaneous Industrials 





American Can— 
Rating “A” 

American Can went into new high 
ground when earnings of $20.50 on the 
common were reported for 1924 compared 
with $19.63 in 1923. The company’s cash 
position is now so strong that it can doubt- 
less finance its tin plate requirements out 
of its own funds instead of resorting to 
seasonal borrowing as was formerly the 


case. This saving of interest charges 
will, of course, help net earnings. With 


favorable crop conditions the company 
should do at least as well in 1925. 


o 


American Tobacco— . 


Rating “A” 

American Tobacco, which because of the 
high yield and clearly defined prospects, 
has been repeatedly recommended in THE 
FINANCIAL WoRLD, was quite strong ‘dur- 
ing the past week. It is expected that 
1924 net will be about $9 a share with 
prospects good for a further increase in 
1925 and a higher investment status for 
the common stock. 


American Woolen— 
Rating “C” 

Resignation of Cornelius Wood as Vice- 
President of American Woolen, following 
the resignation of his father as president, 
undoubtedly foreshadows new manage- 
ment policies. It is believed in trade 
circles that the endeavors of President 
Wood to retain a relatively high wage 
schedule and his paternalistic attitude 
toward employes made for high operating 
costs and the very unsatisfactory showing 
the 1924 annual report will reveal. 


Armour & Co.— 
Rating “A” 

The improving status of the packing in- 
dustry is reflected in the probability that 
Armour & Co. will soon inaugurate divi- 
dends on the common stock. The pre- 
ferred issue was recommended at 87% 
last October as a good business man’s in- 
vestment in one of Mr. Guenther’s Bar- 
gain Lists and placing the common on a 
dividend basis would further improve the 
investment status of the preferred. Pre- 
ferred dividends were nearly twice cov- 
ered in 1924. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


Associated Dry Goods— 
Rating “A” 


Associated Dry Goods sold to a new 
high price in anticipation of a favorable 
1924 earning report and the good pros- 
pects for 1925 business. A banker promi- 
nent in the financing of dry goods stores 
recently made the statement that 1925 
would witness a number important 
mergers in that field. 


of 


Atlas Tack— 
Rating “D” 

Atlas Tack has been reporting deficit 
after deficit for several years. In 1924 
it is estimated the loss was more than 
$100,000. The company should do better 
in 1925 due to the rising price trend of 
rails and tacks and the better outlook for 
the shoe industry which it iargely serves. 


Baldwin Locomotive— 
Rating “A” 

Baldwin Locomotive’s annual report for 
1925 will be made public next week. It 
will probably show common dividends 
were not covered and thus the company 
will make a very unsatisfactory showing 
compared with American Locomotive. 
There is no question as to the financially 
strong position of the company and the 
greatly improved earning prospects for 
1925 and that eventually the common 
stockholders will substantially realize on 
the great values behind this stock, Just 
to what extent this annual report has been 
discounted in market prices for the stock 
is a highly speculative question. The stock 
has been in a very narrow trading range 
for a number of months now. It may 
very well be that with the “bad” news 
out more attention will be paid to future 
earning prospects and their all important 
influence on the market price of the stock. 


Cuban-American— 
i Rating “A” 

Cuban-American in company with other 
sugar stocks has been practically dormant 
for months but activity has revived some- 
what. It may very well be that increasing 
prosperity throughout the world will re- 
sult in higher sugar prices despite pros- 
pects for a record breaking crop. The 
sugar situation will be reviewed in next 
week’s issue of THE FINANCIAL WORLD. 














Eastman Kodak— 
Rating “A” 

A year of greater prosperity in this 
country and throughout the world will 
doubtless favorably affect the earning 
power of Eastman Kodak both in the 
camera and moving picture fields. The 
company declared an extra of 75 cents a 
share with the regular quarterly dividend 
of $1.25 and it is’ probable that at least 
$8 a share will be paid on the stock this 
year. 


Foundation Co.— 
Rating “A” 


Foundation Co. has placed its stock on 
an $8 annual dividend basis. The com- 
pany enjoyed a prosperous 1924 and early 
orders coming in in 1925 lead to the opin- 
ion that the coming year will also be a 
prosperous one. The company is engaged 
in new construction activities and its earn- 
ings are subject to rather wide swings de- 
pending on new construction activity. 


General Baking— 
Rating “A” 

General Baking reports net of $10.58 
per share of common in 1924 compared 
with $11.18 in 1923. Just what effect high 
wheat prices will have on 1925 net of bak- 
ing companies depends on their ability to 
get higher prices for their products. 


Jewel Tea— 
Rating “C” 

As was predicted in Guenther’s Ap- 
praisals Jewel Tea has begun back pay- 
ments on its preferred stock with a divi- 
dend of $4.25 a share. After this pay- 
ment back dividends will amount to 
$34.25 a share. The company was hard 
hit in the post war deflation and a deficit 
of about $1,500,000 resulted. Since then 
the deficit has been wiped out, the com- 
pany’s cash position greatly improved and 
a surplus of more than $500,000 created. 


Lorillard— 
Rating “B” 

Lorillard reports net of $3.64 a share in 
1924 compared with $3.50 in 1923 and $5.03 
in 1922. The gain in net was slight and 
was greatly offset by the necessity for a 
$3,000,000 charge-off because of insufficient 
charges in previous periods to depreciation, 
obsolescence, etc. The company makes a 
much less satisfactory net earning showing 
than its competitors which have been. suc- 
cessful in popularizing low price blended 
cigarette brands. 
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National Enameling— 
Rating “D” 

A fight is on for control of this com- 
pany. Mismanagement is charged and 
those endeavoring to install a new man- 
agement point out that in 1923 the com- 
pany lost about $100,000 on its $9,000,000 
investment in the steel industry while most 
steel companies were prosperous. National 
Enameling is one of the companies that 
has been disinclined to give its stockhold- 
ers the full information they are entitled 
to and the present management is now 
reaping the result of a disgruntled stock- 
holder list. 


Remington Typewriter— 
Rating “B” 

Slowly but surely Remington is whittling 
down the accumulated dividends on the 
second preferred stock and is paving the 
way for inauguration of dividends on the 
common. A $4 payment on the second 
preferred payable March 25 reduces the 
back dividends to $10 a share. 


Underwood— 
Rating “A” 

Underwood Typewriter has not been act- 
ing any too well marketwise. Earnings in 
1924 were $4.16 a share compared with 
$5.05 a share in 1923. Company’s inven- 
tory is up sharply at the close of 1924 
with an increase of $1,500,000 in notes 
payable. 


U.S. Cast Iron Pipe— 
Rating “B” 

A spectacular advance in U. S. Cast 
Iron Pipe took place last week and after 
investigation the Stock Exchange authori- 
ties determined there was no “corner” in 
the stock. The rise of this stock from a 
few dollars a share to above $235 in the 
past few years has been due to a great 
increase in earning power. Fundamental 
conditions have favored the company be- 
cause of the large amount of new con- 
struction which resulted in a greatly in- 
creased demand for pipe. In addition the 
company uses a new process for pipe man- 
ufacture which has resulted in substantial 
operating economies. In times past the 
earning power has been subject to wide 
swings and this company like the steel 
companies is prince or pauper. Right now 
it is prince—much to the discomfiture of 
the shorts. 


U. S. Steel— 
Rating “A” 


U. S. Steel reports unfilled orders of 
5,037,323 tons at the close of January, a 
gain of 220,647 tons in the month and 
the highest unfilled tonnage since August, 
1923. In view of the high rate of Janu- 
ary output the gain in unfilled business 
is very satisfactory. 





Motors 





Jordan Motor— 
Rating “B” 
Jordan Motor, which owes its prosperity 
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largely to the combined genius of Presi- 
dent Jordan, reports about $4.70 earned in 
1924 per share. Net was slightly less 
than in 1923 but substantially better than 
in 1922. 


Mack Trucks— 
Rating “A” 

Mack continues its rather spectacular 
market advance. In 1924 about $18 a 
share was earned compared with $20.71 
in 1923. Recent orders have broken all 
seasonal records and shipments in 1924 
broke all records indicating that the com- 


pany is operating on a smaller profit mar- 
gin. 





Railroads 





Delaware & Hudson— 
Rating “A” 
Delaware & Hudson sold to a new high 


price since 1917 during the past week. The 
status of -this stock has been constructively 








Rating Change 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Pacific Tele. & Tele.. .......... CtoB 




















reviewed in THE FINANCIAL Wort_p and 
the outlook for eventual segregation of 
its valuable anthracite holdings doubtless 
accounts for the market strength of the 
stock. Net earnings in 1924 were the 
highest in years and the 1925 outlook is 
bright. 


Nickel Plate— 
Rating “A” 

With the approval of the Pere Mar- 
quette board all the roads in the Nickel 
Plate merger have ratified the proposed 
lease. The road has made application to 
the Interstate Commerce Commission for 
permission to construct 60 miles of road in 
Ohio to weld the new system together. If 
the Commission approves this new con- 
struction it will be a presumption that the 
Commission will approve the merger when 
it is formally presented. Meanwhile Sen- 
ator Howell has introduced a bill to have 
the Nickel Plate and Missouri Pacific 
mergers investigated by a Senate Com- 
mittee. 


St. Louis-San Francisco— 
Rating “B” 


St. Louis-San Francisco is starting 1925 


with record breaking earnings. The favor- 
able outlook for the high yielding com- 
mon stock was discussed in a recent issue 
of THe FINANCIAL WorLD as well as the 
high yield obtainable from the income 


bonds. January preliminary figures show 
a substantial gain in net and February 
gross is running 14 per cent above a year 
ago. 


Southern Pacific— 
Rating “A” 

After a trip over the important Mexican 
railroad properties of Southern Pacific, 
Chairman Kruttschnitt reports that these 
are now earning operating expenses and in 
a few years will be covering fixed charges. 
As the Southern Pacific owns all the 
securities of its Mexican lines a very im- 
portant added source of revenue and earn- 
ing power is in prospect. When Harri- 
man projected the lines into Mexico 
(which have been unremunerative thus 
far) he had visions of very large earnings 
therefrom. 


’ 





Oils 





Marland— 
Rating “B” 

Marland has been giving a good account 
of itself since it was recommended in THE 
FINANCIAL Wor LD at around $30 a share. 
During the past week President Marland 
predicted higher crude and refined prices 
and also a substantial gain in the com- 
pany’s production. 


Union Oil (Calif.)— 
Rating “A” 

Union Oil of California earned $2.83 a 
share on its $25 par value stock compared 
with $2.43 in 1923. This is a highly sat- 
isfactory showing by this strong well-man- 
aged company and from all present indi- 
cations 1925 will prove an even more 
prosperous year. 





Public Utilities 


Pac. Tel. & Tel.— 
Rating “B” 


This is a very inactive stock, practically 
all of which is owned by American Tel. 
& Tel. It has been rising in price lately 
on small transactions but not on its earn- 
ing showing. In 1923 66 cents a share 
was earned and in 1924 79 cents a share— 
a relatively low earning power compared 
with market quotations of around 95. The 
company has been very conservative in its 
accounting methods and doubtless when 
adequate reserves have been charged off 
a much higher earning power will be 
revealed. 





Peoples Gas— 
Rating “A” 

Stockholders of Peoples Gas will be 
given an opportunity to subscribe to ad- 
ditional stock at $100 a share during the 
coming year. It doubtless will be the 
policy of the company to finance part of 
its expansion requirements from common 
stock sales and as this offer will afford a 
very attractive yield the rights will be 
valuable to stockholders. 
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a F.W. Gehle 


that the newspaper profession is a 
good He 
that he was particularly impressed 
with it as a lifetime employment. What- 
ever room there may be for difference in 
opinion as to the accuracy of that state- 
ment, the fact remains that the maker hap- 
pens to have numerous citations which he 
can present in evidence. 

I know that THomas W. Lamont, the 
senior partner of Morcan & Company, 
once was a worker in newspaper row. And 
I have talked with a number of men who 
now occupy high places in finance and 
industry who have informed me, with some 
show of pride, that they once used to 
gather “items” for the Daily Bugle back 
home. 

In my last contribution to this series, it 
was announced that the next instalment 
would introduce a young man who is 
reckoned a first class banker, who grad- 
uated from the field of journalism. The 
man is FREDERICK W. GEHLE. 


GS itt E, quite recently, remarked 


stepping stone. indicated 


not 


GEHLE is a _ vice president of the 
Mecuanics & Metats, National Bank, 
which is reckoned among the leading 


financial institutions of the city. It is one 
of the nation’s twelve largest banks, with 
deposits of nearly $300,000,000. 

When Mecuanics & METALs speaks, 
officially, it generally is Vice President 
GEHLE who is spokesman. That is rather 
important. About nine years ago, this 
young man was pounding a typewriter— 
if I remember correctly, he preferred ma- 
chine to long-hand composition in those 
days—in the offices of the New York Eve- 
ning Post, turning out financial news and 
comment as assistant to one of the best in 
the business, ALEXANDER DANA NOYES, 
then financial editor of The Post. 

It is a habit with me to read carefully 
once a month the financial reviews pub- 
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@ Introducing another of the men who have risen from 


the newspaper ranks to a position of importance in the 


world of finance; 


@ The next contribution of The Saunterer will deal with 
a member of the New York Stock Exchange, an in- 
teresting character, one about whom you will enjoy 


reading. 


By 


2 


lished by the leading banks, and I have 

looked upon the one published by MegE- 

CHANICS & METALS as entitled to recog- 

nition as one of the best, from the stand- 

point of information and sound economics. 
GEHLE writes it. 


When the bank wanted a man to 
handle its publicity and to prepare such 
material as the bank’s financial review, it 
went straight to GEHLE. Training with 
a man like Noyes was by way of being 
a strong recommendation. But the young 
man had gained a reputation in the street 
and in and about the banks for native 
keenness of understanding of economics 
and ability to make the other fellow under- 
stand. 


Advertising Council 


In the American Bankers Association, 
this young ex-newspaperman banker is 
looked upon as one of the “comers.” Less 
than a decade has earned him a reputa- 
tion in his present vocation. I notice that 
he is one of the leading authorities to 
whom the Association turns when it wants 
to get a line of what is and what is not 
good policy in financial and bank adver- 
tising. 

One needs but glance at the reproduced 
likeness of the subject of this discussion 
to appreciate the fact that he is a serious- 
minded individual who can be depended 
upon for a close scrutiny of fundamen- 
tals, even though instinct may incline him 
to admit of optimism without qualifica- 
tion. 

As a rule, these little sketches are in- 
tended as a sort of intimate introduction 
of young men who are making headway 
in what is declared to be the greatest fi- 
nancial district in the world. Very in- 
frequently are quotations used. In other 
words, they are not interviews, in the 
strict sense of the word. 





But this is going to be an exception. 
Just now, with interest in the outlook and 
in the markets so keen on every hand, 
what this or that qualified person thinks 
about the state of the country and the 
world is considered of importance. 

The other day I asked Vice President 
GEHLE how he feels about thé situation. 
He admitted at once that, whatever uncer- 
tainties there may be, he feels confident 
on the whole, and that there is, in the 
mood of the moment, no difficulty in being 
optimistic and there is no lack of factors 
of an encouraging nature to back up one’s 
confidence. 

Said Mr. GEHLE: 

Relief from political fears is a positive 
influence for good. New purchasing power 
in the hands of Western farming com- 
munities and new purchasing power in the 
hands of European customers, are note- 
worthy contributions to brighten the out- 
look. But there are economic legacies of 
the war which still remain to hold a power- 
ful check on unqualified enthusiasm. Ten 
years since the beginning of the war, and 
six years since hostilities, find many issues 
unsettled. Problems continue to face busi- 
ness leaders; the cost of the war, the mis- 
takes of post-war years, the international 
credit dislocations, the trade competitions ; 
the consequences of all these must still 
be reckoned with. 

Asked to enumerate some of the fac- 
tors which indicate a strong foundation, 
he presented: 

There are various indexes which denote 
an increasing volume of domestic trade, 
an increasing current of industrial pro- 
‘duction, an improved employment of labor, 
an unprecedented railway traffic. By no 
means least of all, there are the especially 

(Please turn to page 231) 
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By THE OBSERVER 


In a desperate effort to prevent his 


Exchange expulsion as a member, NATHAN 
Ousts J. MILLER sought to balk the Stock 
Miller Exchange with a court injunction. 


In this attempt he failed. MILLER 
was one of the brokers who joined with Governor 
HASKELL in a campaign to manipulate the stock of the 
SoUTHERN Ott through fictitious sales, commonly 
known as washing stock, to get the public to bite in 
the belief that such trading was legitimate and reflected 
a real and rising market. 


In all decency, and in view of the Exchange’s re- 
peated protestations that its first duty is the public’s 
protection against deception, whether within or with- 
out its membership, it could not take any other action 
than the expulsion of the offender, when the evidence 
in its possession made the guilt clear. 


Not only has Justice WAGNER upheld the authority 
of the Exchange to inflict punishment upon its mem- 
bers for violation of its rules and regulations, but, in 
language whose meaning is quite clear, he approves 
and commends the high moral attitude it assumes as 
a quasi public institution. 


When Mr. Mitrter undertook with Governor 
HASKELL to despoil the public with an oil stock backed 
by so little real merit as was SOUTHERN OIL, he was 
no less guilty of deception than is any individual that 
designedly embarks upon a course of financial chicanery 
and he should have been aware of the punishment to 
be faced upon discovery of his trickery. 

Greed proved his undoing. So many men stumble 
over this weakness, thinking that, because they occupy 
positions where wrongdoing is the least suspected, they 
can escape detection. But the swift punishment that 
overtook MILLER is inspiring in its lesson that the 
Stock Exchange is prepared to move with the feet of 
Mercury in ferreting out financial fraud. 


An impartial inquiry under the 

Hylan able jurist Justice McAvoy into 

the the New York transit situation re- 

Obstructor veals that the real cause of its 

breakdown is Mayor HyLtan who 

has used it as his principal political asset for the last 
eight years. 

He is charged with blocking the extension of exist- 
ing subways and construction of new ones by his 
persistent refusal to approve contracts and his effort 
to pass the buck to the Transit Commissioners has 
once and for all times failed. 

Now that the people of Greater New York are in- 
formed by an impartial investigation where the cause 


for the transportation congestion is they should de- 
mand of the Mayor that he proceed at once with the 
building of the subways already authorized under the 
dual subway contracts and that he immediately sus- 
pend the City’s illegal operation of his bus lines. 


A more flagrant violation of a City’s contractual 
obligation when it granted franchises for the operation 
of its transportation utilities has never been heard of 
and it is a disgrace to the City to permit its con- 
tinuance. 


Not even the excuse is left to the Mayor of crying 
that the investigation was conducted by his political 
opponents, for it was made by a fearless and upright 
man of his own party and political faith. 


To Tuomas Lawson were given 

Lawson certain talents that could have car- 

Stirs ried him to great heights had he 

Memories employed them honestly and for the 

good of the public. He had the 

mystic art of inspiring confidence, the unusual ability 

to properly read fundamental conditions and appraise 

economic laws, to sense values and the daring to take 
advantage of them. 


Instead of using his talented heritage to carve out 
an enviable career in the constructive pathway of life, 
he subverted it to his uncontrolable ego and inordinate 
greed which, to satisfy, he was prepared to sacrifice, 
not alone his closest associates, but the very public 
which he hypocritically proclaimed he was protecting. 


Lawson reached the apex of his spectacular career 
with his supposed exposures of high finance in his 
Frenzied Finance, a series of revelations which, upon 
cool analyses, only proved his own state of frenzied 
mind because he had been shown the door by the copper 
crowd in the Street with whom he formerly worked 
in their speculative operations. 


It served him, however, in gaining a large public 
following which he immediately began to exploit in 
Trinity Copper, First National Copper, Nevada-Utah 
and other get-rich-quick flotations and then, when the 
people found him out and refused longer to follow 
him, that frenzied twist in his mind turned upon them 
by calling them all goboes. 


Lawson’s life is a pitiful example of the swift de- 
cline through which a brilliant mind passes that is not 
honest with itself. If he died poor the fault was 
largely his for he could have been a very rich man 
had he retained the public’s confidence. 


In his persistency in his efforts to fool the people he 
eventually fooled only himself. 





q| Brooklyn Edison— 


A Safe Utility Investment 


@ The other day. Brooklyn Edison asked permission to reduce its rates on 
current; that was a rather unique proceeding; 





@ But it proves that a great private corporation, instead of being an enemy 
of the public, really endeavors to serve and wants only a fair return; 


@ Brooklyn Edison has a remarkable record for earnings and for dividend 
payments extending over a quarter of a century. 





WokrLD, OBSERVER commented upon the 

voluntary action of the BrookLyNn 
Epison Company in rate reduction, thus 
drawing attention to an instance of the 
public spirited policy of a great public 
service corporation. The protagonists of 
radicalism should experience a sense of 
futility in the face of such evidence. 


Lo a recent issue of THe FINANCIAL 


Besides being entitled to especial notice 
by reason of its voluntary act—an act in 
contrast with the persistent demand of 
utilities in times past that they be accorded 
fair treatment. and allowed to charge for 
their service at rates sufficient to permit 
of a fair return—Brooktyn Ebison is 
noteworthy for several reasons. 

First, its long and favorable dividend 
record; 


Second, its remarkable steadiness of in- 
crease in business; and, 


Third, its high standing and strength of 
financial position. 


Dividend Stability 
Very few industrial corporations, to say 
nothing of public utilities, can boast such 
a record for dividend stability as is the 
boast of BrookLyN Eptson. For a quarter 
of a century, the company has paid divi- 








Municipal 


Bonds 


UR current offer- 
ings include over 
100 issues. The matu- 
rities range from 2 
to 50 years and the 
yields from 4% to 5%. 


Details upon request 


Harris, Forbes & Co 
Fine St., Cor. William 
NEW YORK 

















dends without a single interruption. Until 
1903, the rate of payment was $6. Since 
that time it has been $8. That is one of 
the reasons why, when BrookLtyn EpiIson 
is thought of, it is considered as an in- 
vestment of high grade. 


Gross revenues of the company gained 
nearly three million dollars last year over 
gross of the preceding year. Net was 
$7,059,011 in 1924, as compared with 
$5,714,402 in the previous year. 


The total of operating revenue in 1916 
was $8,304,412. The net in that year was 
less than two and one-half million dollars. 


The earnings per share in 1924 equaled 
close to $11 a share, as compared with 
$9.97 in 1923. 

Capital Stock Increase 

During the year an increase in the cap- 
ital stock from $50,000,000 to $75,000,000 
was authorized. Of the new stock, $16,- 
000,000 was offered to existing stockhold- 
ers and all subscribed for, while the 
remainder was held in the treasury. There 
was also authorized an issue of $25,000,000 
5 per cent general mortgage bonds. Ten 
millions of .these bonds were used to re- 
deem outstanding 7 per cent bonds. The 
balance went to reimburse the company’s 
treasury for capital expenditures in con- 
nection with the construction of the new 
Hudson Avenue generation station and the 
extension and development of the trans- 
mission and distribution system. 


The company now has an authorized 
capitalization in stock and _ bonds of 
$120,000,000, of which $105,000,000 is out- 
standing, divided into $60,000,000 common 
stock and $45,000,000 bonds. Of the bonds, 
$8,500,000 are 6 per cent, $4,275,000 4 per 
cent and the remainder 5 per cent. 


The total number of meters, added to 
the system in 1924 was about 150,000. In 
the five years since 1919 BrooKLyn Epison, 
reflecting the tremendous growth of 
Brooklyn borough, has had probably the 
greatest expansion of any electric utility 
in the country. In that period the com- 
pany’s annual gross revenue increased from 
$11,000,000 to $26,000,000; net income has 
grown from $1,800,000 to $7,000,000, and 
the number of meters on the system has 
increased from 142,000 to 500,000 and the 
kilowatt hours sold from 255,000,000 to 
500,000,000. 


Splendid Record 


Authorities on public utilities state that 
there are only about eight public utility 
companies in the country that can show an 
uninterrupted dividend payment record for 
twenty-five years or more, that estimate 
covering corporations having a capitaliza- 
tion of $10,000,000 or more. 

The same authorities state that Broox~ 
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1924 
$26,030,840 
16,838,792 


Gross revenue 
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Broecklyn Ediscn’s Income Account 


Income account for 1924 compares as follows: 


1923 
$23,422,313 
15,751,984 


1922 
$19,326,488 
13,097,326 


1921 
$16,515,097 
11,689,762 
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$7,670,329 
1,955,927 


$6,229,162 
2,123,755 


$4,825,335 
2,052,915 
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4,379,162 
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$4,105,407 
1,981,259 
1,151,784 


$5,714,402 
3,395,613 
1,355,263 


$2,772,420 
1,534,500 
982,837 





$2,182,952 
1,372,021 


Surplus 
Surplus deduct................ 


$963,526 


$972,364 





Surplus 


*Includes employees’ profit-sharing. 





$963,526 $972,364 $255,083 
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Could Increase Their Dividends 


(Continued from page 206) 

















tive speculative possibilities. These stocks 
could be carried without expense to the in- 
vestor who prefers to purchase them with 
the assistance of his credit facilities in the 
way of a collateral loan on the principle 
which I outlined in my article on “The In- 
telligent Use of Your Credit” for the in- 
come they produce at present should pro- 
vide the interest charges and leave a mar- 
gin for the investor. 

In the accompanying table I give a suc- 
cinct explanation of my reasons for 
preferring these 20 securities. I do not 
assume to know when and in what form 
any of these corporations will increase 
their payments to their stockholders. What 
I base my conclusions on is that such a 
possibility is markedly defined in the finan- 
cial status of the companies and in the 
margin of earnings over their present divi- 
dend requirement. The fact that they were 
able to give an excellent account of them- 
selves in 1924 which was not a satisfactory 


year in its entirety increases the assur- 
ances of better returns to the stockholders 
in 1925 which opens up with good pros- 
pects for a steady improvement in busi- 
ness. ; 

In considering the purchase of any of 
these securities the buyer must also be 
prepared to ignore transitory market 
fluctuations, which so far as concerning 
themselves with the purpose of his pur- 
chase are meaningless. 

He buys to wait for the fulfillment of 
an expectation. He knows so far as hu- 
man judgment can define the prospects 
that the present income is assured and 
that it is above the prevailing time money 
rates. For that reason his capital is not 
unprofitably employed and in the mean- 
while he places himself in the stragetical 
position to benefit from any favorable de- 
velopment affecting the corporations whose 
securities he holds. 


They Could Increase Their Dividends—and Why 


Advance Rumely, pfd.:— 


Improved agricultural conditions should enable company to increase its pre- 


ferred dividend through the enlarged purchasing power of the farmer. 


This 


betterment also ought to enable it to liquidate part of the back dividends 


accumulated on its preferred stock. 
Allis Chalmers :— 


On earnings could pay $6 dividend and still have a satisfactory net margin 


left. 


Rapidly expanding into the electrical field. Revival in mining opera- 


tions another source of increased earnings for company specializes in mining 


machinery. 


American Smelting :-— 


Full earnings per share for 1924 estimated around $14 a share and should 


earn more in 1925 on current metal prices. 


to as much as $8 a share. 
Baldwin Locomotive :— 


Faces excellent prospects for 1925. 


Could readily increase dividend 


Stockholders entitled to better return 


considering the average high earning power and liquid position of the com- 
pany. May split stock as in the case of its rival American Locomotive, and 
put the new stock on an increased dividend basis. 


Baltimore & Ohio:— 


In 1924 earned about $10 a share. 


Current year should see at least $12 


earned. This would enable the company to pay at least $6, the former divi- 


dend rate. 
Crucible Steel:— 


Net earnings have shown substantial gains recently under the stimulus of 


improving steel industry. Makes highly specialized steel products. 


Is easily 


in a position to greatly expand earnings and increase dividend. 


Cerro de Pasco:— 


While operations have been curtailed to avoid fumes and are but at 50% 
capacity it is expected full capacity will be reached again shortly. One cent 
extra a pound for copper is equivalent to $750,000 to $1,000,000 added profits. 
Capacity operations would justify an increased dividend. 


Kennecott :— 


Earning double its present dividend. Considered one of the best low-priced 
copper producers. Is expected to increase its dividend with copper stabilized 


at 15c per Ib. 
Philadelphia Co.:— 


Last year earnings adversely effected by stagnation in steel industry which 
drawback no longer exists. With the industry on the upgrade, company’s net 
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revenues should expand and prospects improved for an increased dividend. 
Pullman :— 


Earning outlook excellent. Instead of an increased dividend prospects point 


to a segregation of the equipment manufacturing from the sleeping car busi- 
ness providing a larger dividend return to the stockholders. 

Louisville & Nashville :— 
Earned about twice its dividend in 1924 and promises to do better in 1925. 
It would prove of advantage to the Atlantic Coast Line, the holding company, 
to increase the dividend. This could be done readily. 

Standard Gas & Electric:— 
Earnings for 1925 should show even a better gain than did 1924. An in- 
crease in the dividend would be beneficial to the company for it would enable 
the conversion of present notes into stock. 

Tobacco Products :— 
Company receives bulk of its revenues from U. S. Cigar Stores of which 
it owns 90%. By selling stock dividends received at current market prices 
a higher dividend rate would be justified. 

U. S. Steel:— 
Probably is now on a permanent 7% basis per annum and may pay other 
extras later in the year which it readily could do with the steel industry 
operating at capacity. 

Southern Pacific:— 


Earnings justify $7 dividend. Net earnings for 1925 promise to exceed 1924 
by a substantial margin. Prospective merging of Rock Island would prove 
a bullish card. 

Western Pacific, pfd.:— 
Expected to declare a stock dividend of 334%. Is earning at a rate to 
warrant continuing present 6% dividend on the increased preferred which 
would increase the present yield proportionately. 

Western Union:— 
Has consistently earned good margin over current dividend requirements. 
1925 outlook bright. In all probability will increase the rate from $7 to $8 
a share. 

Columbia Gas & Electric:— 
Present earnings at their peak. As a holding company could withdraw from 
profitable subsidiaries additional dividends. Prospects excellent for a divi- 
dend increase. 

Famous Players :— 
When its business outlook was not so well assured it was able to maintain 
its 8% dividend. Stock is attractive even if no immediate extras or increased 
dividend is paid. Earned $20 a share in 1924. 

Wrigley :— 
The dominant factor in the chewing gum industry. Earnings constantly ex- 
panded. Stands well in line for a dividend increase. 
written paid 50 cents a share extra, 
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fluctuations and the disturbing rumors 
prevalent at that time and complete lack 
of official information might easily have 
been scared into selling his valuable 
stock at a great sacrifice. Whether this 
was the intention of the officials or not 
that was the practical result. 

A minority stockholder has the right 
to a reasonable proportion of the profits 
applicable to his stock. He has the right 
to know that the company is not being 
operated for the benefit of the majority 
at his expense. He should attend the 
annual meeting of the company in Phil- 
adelphia on the second Tuesday in 
March and make himself heard, for as- 


lantic Refining stock? It seems to 
that a careful survey of this situation 
shows that Atlantic Refining is greatly 
undervalued at current market prices. 
Most sound Standard Oil stocks are 
selling far above their “book” value to- 
day. Atlantic is still substantially below 
its $140 book valuation. As the accom- 
panying tabulation will show, despite 
extremely heavy chargeoffs, the com- 
pany’s surplus as of June 30, 1924, was 
actually larger than at the end of 1920, 
when $26 a share was earned on the 
stock and since when $28,317,302, or 
$56.63 per share of common was 
charged off, and is facing in 1925 what 


me 


suredly there are many things which the 
common stockholder has a right to know 
which thus far have not been revealed 
to him. 

How does this interest the reader of 
THE FINANCIAL Wor_D who has no At- 


220 


very well may be the most prosperous 
year in its history. The company came 
into the year with the largest inventories 
in its history which have enjoyed a 
very sharp price appreciation with 
further advances probable, and is doing 


a record-breaking business. The _in- 
ventories were written down in the mid- 
dle of 1924 to cost or market which ever 
was lower along with an additional re- 
serve of $1,428,000 for losses expected 
on inventory in the second half of the 
year. That certainly was carrying con- 
servatism far enough. In other words, 
about $3 a share (150 per cent of the 
half-year dividend requirements) was 
written off in advance. 

There seems to be no doubt but that this 
situation cannot continue for long and 
there is little question but that the com- 
mon stock will be placed on a dividend 
basis during the coming months. De- 
spite its advance from the low eighties, 
I still consider the stock a decidedly at- 
tractive speculation at current price 
levels, 


—_———*__O————- 


Another War Breaks Out 

CONTEST for control of the Na- 

TIONAL ENAMELING & STAMPING Co. 
has developed which promises to become 
a heated controversy before it is con- 
cluded, considering the charges and count- 
ercharges that are flying between the two 
armed camps. 

One of the factions, led by James 
Brown of the conservative banking firm 
of Brown Bros. & Co., charges the NeEw- 
RINGHAUS management not only with in- 
capacity but also with willful neglect in 
consideration for the best interests of the 
stockholders. To these charges the Pres- 
ident of the company replies with a 

lanket denial and retorts that the defi- 
ance to his rule is intended to breed dis- 
sension among the stockholders. 

Be that as it may, at least it can be 
said in behalf of the Brown faction that 
all the prima facia evidence that the affairs 
of the company are not quite as thev 
should be is on their side. 

It is a known fact that the company 
has been sliding back fast. The declining 
earnings indicate this state of affairs. 

Confronting this situation it is but a 
human trait for the stockholders to seek 
a remedy in an effort to preserve their 
investment. To this extent the contest 
will prove helpful and consequently is wel- 
comed, for if a change of management is 
proven a paramount necessity it cannot 
be made too quickly. 


sit 
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An Investor’s Guide 

Your magazine has been a most helpful 
one and notice that issues you have advised 
have appreciated in value considerably and 
keeps one well posted. There are many if 
they only knew of your magazine would 
appreciate many times and would profit 
by, as there are so many who are at a loss 
and do not know how to invest their funds 

when they have some to invest. 
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Bond Averages Slightly Improved 


OTHING of more than passing interest occured in the week’s bond mar- 
N ket although there was considerable activity in speculative and con- 


vertible railroad issues. 


The price movement in the foreign list was very narrow and volume of trading 


was comparatively small. 


Municipals were dull and steady. 


Local tractions were unusually active following the appearance of the McAvoy 


investigation report. 


Demand was improved and houses interested in such obliga- 


tions were optimistic regarding the outlook. 


Other tractions were centers of interest, 
the most active being Chicago Railways 5s. 
Announcement by the Mayor of Chicago 








A Bull Market 


does not culminate all at once. Rail 
averages have risen 15 points and in- 
dustrial averages 24 points since mid- 
October, when our clients were ad- 
vised to anticipate higher prices. 
Some classes of securities have al- 
ready passed the turning point. 
Others should advance further. 


Do you understand the PRINCIPLE 
which controls the comparative 
movements of different classes of 
securities ? 


It is discussed, explained and illus- 
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of the price the city will pay for city sur- 
face lines was made. The price is more 
than enough to cover all of the first mort- 
gage bonds at par. These are outstand- 
ing in the amount of $51,000,000 and are 
secured by a first mortgage on all the 
property of the company. 


In the industrial group prices were 
irregular generally. Sugars and coppers 
were inclined to be soft. Oil issues were 
slightly higher, displaying a rather strong 
trend in sympathy with stocks. 


Often one hears the question—“What’s 
in a name?” An answer was afforded this 
week when the National City Company 
was able, in a half hour, to dispose of 
$85,000,000 of bonds of Consolidated Gas 
of New York and the New York Edison 
Company. Such is the potency of the Na- 
tional City Company’s name. The event 
also demonstrated the high standing of the 
issuing companies. 


It is interesting to note the extent of 
bond sales in January. A_ tabulation 
shows $246,809,000 domestic corporation 
bonds traded in during January, 1925, 
against $236,500,000 in December and $217,- 
916,000 in January, 1924. Activity in cor- 
poration bonds continued at top speed, al- 
though the total failed to reach the high 
record of $270,963,000 scored last Novem- 
ber. Five most active issues were: New 
York Central convertible 6s, $13,154,000; 
Missouri-Kansas-Texas adjustment 5s, $9,- 
684,000; Denver & Rio Grande Western 
general 5s, $7,395,000; Chesapeake & Ohio 
convertible 5s, $6,656,000, and New Haven 
franc 7s, $6,512,000. 


The tendency of coupon rates on bonds 
was lower in sympathy with easy money 
rates and there was an unusual number of 
stock issues of the 7 per cent preferred 
dividend class. The large number of stock 
issues reflected improvement in American 
corporations as a whole, as it is always a 
good sign of financial strength when a cor- 
poration can finance with stock. 
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RAILS Buy 
WV or 
Sell? 


Net earnings are large. Increased divi- 
dends and mergers will. be seen. Have 
present rail prices already discounted this, 
with stocks now being distributed? Or will 
much higher prices be seen? 


Which Rails Are Best? 


Every rail investor should not fail to 
read our special report—a careful analysis 
with specific advices to clients. A few 
extra copies available free. Simply write to 
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Middle States Oil Balloon 


@ Will the stockholders contribute further to keep the com- 


pany out of bankruptcy? 


@ This does not seem likely because of past experiences with 


the company; 


@ Troubles are still piling up, making any signs of progress 


a far possibility. 


quarters the conviction is becoming a 

certainty that the 
MippLte States O1r will end in bank- 
ruptcy. The only alternative to this would 
seem to be an absolute necessity of the 
stockholders to come to the rescue by pay- 
ing an assessment which might run as 
high as $3, or even more, on the $10 par 
value shares. While it is true that many 
of the shareholders, at least those who 
have held the stock since the early incep- 
tion of MippLe StTATEs, received in cash 
dividends a sum greater than was paid 
for the shares originally, it is not thought 
likely that even a small proportion of even 
these would care to contribute toward the 
attempt to revive it. The receivers are 
bending every energy to work out a solu- 
tion without bankruptcy. 


|: what ought to be very well-informed 


receivership of 


Making Progress? 


When asked what success they are hav- 
ing along this line, the answer invariably is, 
“We are making progress.” With the ar- 
ray of legal talent now mulling over its 
affairs, said to consist of 17 different firms 
of lawyers represented by not less than 
30 individuals, there had been hope by 
many stockholders that a solution of its 
troubles would have been found in the nine 
months of the receivership. 

It seems, though, that their troubles are 
still piling up. One of these that has re- 
cently come to the front with a bang is the 
controversy with the Government over in- 
come taxes. The controversy arose over 
what is claimed to have been a disparity 
between the figures reported as earnings 
to the Income Tax Department and those 
supplied to the New York Stock Exchange 
and to the stockholders in the annual state- 
ments. The claim of the Government for 
back taxes is reported to be in excess of 
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$5,000,000, covering the period from or- 
ganization in 1917 to the end of 1924. 

A warrant demanding the payment of 
approximately $4,000,000 to cover back 
taxes for the years 1917, 1918, 1919 and 
1920 was served upon the receivers late 
last year. The receivers were able to 
have the execution of the levy delayed, but 
the best information is that the Govern- 
ment experts still insist that their figures 
are correct and that it must be paid, to say 
nothing of the claim for the years since 
1920. 

Another big thing that stands between 
the stockholders and the return of their 
property to them is the issue of over 
$5,000,000 serial notes given in payment for 
the acquisition of the controlling stock in- 
terest in Southern States Oil Corporation; 
smaller ones are the outstanding United Oil 
Producers and Oil Lease Development 
bonds, to say nothing of the claims of con- 
tractors on the Wyoming North & South 
Railroad, the expenses of the receivership, 
legal fees, etc. There has been talk that 
the acquisition of Southern States Oil 
would be declared null and void. If done, 
it would reduce the Middle States liabilities 
by the amount of the notes outstanding, 
yet it would turn back to Southern States 
shareholders, which then would include be- 
tween 30 and 40 stock exchange and curb 
houses, holding substantially more than 
250,000 shares, and thereby take away from 
MipbLe States several good oil properties 
in Oklahoma, Arkansas and elsewhere, to- 
gether with a large interest in Gulf States 
Oil & Refining. 


Stockholders Suffer 


In any event, the MippLe States stock- 
holders would suffer. Unless the receivers 
can find funds to meet the most pressing 
obligations and to undertake a drilling 
campaign, thereby increasing its production, 
it is not unreasonable to suppose that 
MipbLeE States will pass into history as an 
unpleasant memory, which would merely 
confirm the end that THe FINANCIAL 
Wor.tp foresaw from the day that Gov- 


ernor HASKELL came to New York to float 


his oil balloon. 
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o make the statement that, in view of the 
unbiased and presumably authoritative re- 
port issued by Justice McAvoy, some ac- 
tion is essential to remove the transit 
systems from the hampering influence of 
the present civic administration. 

If Mayor Hytan refuses to abide by 
the decision and recommendations of the 
Transit Commission, and refuses to recog- 
nize the authority of that commission, then 
it seems in the best interest of those whose 
money has been invested in the securities 
of the transit corporations that something 
be done to make possible the proper opera- 
tion and expansion of the transit service. 

The report of Justice McAvoy opens 
the way to a real solution of the transit 
problem. It should open the way to the 
working out of a plan that not only will 
result in adequate transportation service, 
but in re-establishment of the securities of 
the companies upon a profer level of value. 

Although Justice McAvoy does not make 
any recommendations regarding the ad- 
equacy or inadequacy of the present fare, 
at the same time he opens the way to con- 
sideration of the subject by making re- 
commendations in connection with the 
Interborough System that, it is believed, 
would bring about modification of the dual 
contracts so that the question of fares 
might be adjusted. 


Relief Needed 


There may be justification for Mayor 
HyLan’s references to maladministration 
in the past on the part of “the interests.” 
But that belongs to the past. The present 
transportation machine in New York repre- 
sents a certain value that can be arrived at. 
Whatever that value is or may be, the 
companies are entitled to earn a fair return 
on it as a basis. If a five-cent fare should 
prove, by calculation, to be inadequate to 
provide that return, then it would seem 
only just that a higher fare be permitted. 

It seems to the writer that the city 
should be as deeply interested in clearing 
up the question of fares as the companies. 
Present contractual obligations would pre- 
vent the city itself charging higher than 
five cents on its own subways, even though 
expert calculation proved five-cent fares 
inadequate. 

It does not seem likely that citizens of 
New York, merely for the sake of having 
more transit service, and having it under 
municipal operation and ownership, would 
wish to have it at the expense of deficits. 
Municipal ownership and operation is not 
so great a boon as to be cheap at any price, 
or worth any price at all. 

Following the publication of the McAvoy 
report, securities of local tractions sus- 
tained the greatest advance they have re- 
corded in many weeks. Brooklyn-Manhat- 
tan bonds were especially favored by in- 
vestors, although Interborough and Third 
Avenue railway securities were not yery 
far behind in point of interest. The fact 
that Mayor Hy1an issued a defiant pledge 
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from Palm Beach to fight any attempt to 
increase the present five-cent fare, did not 
seem to make any great impression upon 
the financial district. 

The writer desiring other opinions asked 
Wm. Carnegie Ewen, an authority on the 
New York transit situation, for his inter- 
pretation of the findings. He said: 


“The McAvoy Report, in my opinion, 
is one of the most constructive develop- 
ments that has ever occurred in the his- 
tory of the New York City Traction 
Companies. 


“It completely exonerates the Transit 
Commission and directly fixes the blame 
and responsibility for the present deplor- 
able transit conditions upon the City Ad- 
ministration. 


“The people of New York have been 
given the true facts and it is up to them 
to see that the necessary remedies are put 
into effect without further delay. Riding 
conditions are already so intolerable that 
the building of new subways on a large 
scale must be started at the earliest pos- 
sible moment. 


“During the Hearings before Judge 
McAvoy, John H. Delaney, Mayor Hylan’s 
own Commissioner, testified that the pre- 
sent cost of building new subways was 
far in excess of the cost of existing lines. 
From that statement, alone, it is a simple 
matter of calculation to determine that 
new lines cannot be made to support them- 
selves on a 5-cent fare basis. 


“The people of New York should now 
realize that you can’t give something for 
five cents that costs seven. If they prefer 
to walk to work, or ride like cattle, the 
5-cent fare can remain, but if they wani 
decent, comfortable and rapid transporta- 
tion, they must pay for it. 

“From a standpoint of traction securities, 
I feel that bonds and stocks of the local 
street railway companies were never in a 
more favorable position. There are still 
many bargains available.” 
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Attorney General Speeds Action 


TTORNEY GENERAL A pert Ott 

INGER in his crusade against finan- 
cial frauds, which he is pushing aggres- 
sively, is not going to permit the slow 
progress in prosecution of such actions in 
New York City to interfere with it. 

This intention of his he made very plain 
in connection with the arrest last week 
by his detectives of Winter and Kauf- 
man, members of two fake brokerage con- 
cerns, J. F. TowNseNp & Company and R. 
F. NauMAN & Company, both of 68 Wil- 
liam street, against whom charges are 
made of bucketing their customers’ orders. 


The Attorney General has moved to seek 
indictments against these two concerns in 
an adjourning county where the criminal 
docket is not so crowded and an early 
trial is assured. 


Swift justice is what financial frauds 
fear most, and if the Attorney General 
can bring the conviction home to the crim- 
inal element with which a large financial 
market is afflicted, it will lessen materi- 
ally its pernicious activity. 








ARE 
RAILROADS 


STILL A BUY? 


For the past year and a half, we have 
been strongly advising the purchase of 
railroad stocks. They have already 
given profits ranging from 25% to 200%. 

At present prices, rails as a group are 
higher than since 1916. 


SELL—BUY ? 


Is this the time, then, that rails should be 
sold and avoided? Or, on account of 
individual factors, are there issues that 
are still sound and attractive purchases? 

A detailed analysis and specific recom- 
mendations on the rails as a group, and 
on individual issues, have just been pre- 
sented to our clients. A few copies are 
still available FREE. 


Simply ask for FW-F14 


AMERICAN INSTITUTE 
of FINANCE 
141 Milk Street, Boston, Mass. 

















Buying a Sure 
Income 


In purchasing Straus Bonds, you 
purchase not only safety and an 
attractive interest rate—about 6 
per cent—but certainty of pay- 
ment of both principal and inter- 
est in cash on the day due. These 
bonds have a free outside market 


which is steadily broadening. 
Write for literature describing 
these safe bonds. Ask for 


Booklet B-1513 e 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
43 Years Without Loss to Any Investor 
Copyright 1925, S. W. S. & Co., Inc. 
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YIELD. 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 























S. LaSalle St. 88 Wall St. 
CHICAGO NEW YORK 
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Municipality of 


Medellin 


(Colombia) 
25-Year External 8s 


Due October 1, 1948 

Not Callable before 1928. Sink- 
ing Fund. to retire all bonds by 
maturity. 

Direct obligation; closed first 
mortgage on City’s seven public 
utilities; and first charge on all 
City’s revenues. — 

Earnings from City’s public util- 
ities have always been sufficient 
for loan’s requirements without 
recourse to taxes on City’s other 
revenues. 


Price 98 and Interest 
to Yield about 8.20% 


Send for booklet G-6 


THE EQUITABLE 
ST COMPANY 
OF NEW YORK 
37 Wall Street 


247 Broadway 355 Madison Avenue 





























Odd Lots 


Trading in Odd Lots of Listed 
Securities offers diversification and 
safety to both the large and small 
investor. : 


We have prepared an interesting 
booklet which explains the many 
advantages offered by odd lot 
trading on the New York Stock 
Exchange. 

s 


Copy furnished on request 
Ask for F. W. 230 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 














Growth of Radio 


A survey of the Radio In- 
dustry including analyses of 


Radio Corp. of America 
Chas. Freshman Co., Inc. 


Rova Radio Corp. 


Copy on Request for FW-214 


CARDEN, GREEN & Lo. 


Members New York Stock Exchange 
43 Exchange Place New York 














Mexican Oil in 1924 


(Continued from page 211) 














same and surrounding territory. 

The Transcontinental Petroleum Com- 
pany, which is the Mexican subsidiary of 
the Standard Oil Company of New Jersey, 
headed the list of Mexican oil producers 
during 1924. The company exported 29,- 
859,688 barrels, which is 12,195,713 barrels 
more than 1923 shipments. This increase 
was due to the flush production encountered 
in the heavy oil district, as well as to the 
fact that it purchased 40,000 barrels daily 
from the Mexican Seaboard Company 
under a long-term contract. The heaviest 
shipments by the Transcontinental were 
in March, when 3,428,818 barrels were ex- 
ported. The company’s exploratory cam- 
paign for 1924 called for the drilling of 
120 wells, but this goal was not reached; 
the total number of wells completed being 
about 100. During 1925 the company ex- 
pects to drill 120 wells. During the past 
year a vast amount of construction work 
has been done by the Transcontinental, in- 
cluding the laying of many miles of pipe 
lines, erecting heating stations and re- 
modeling the La Barra refinery at Tam- 
pico. 

The 


Huasteca Petroleum Company, 


which headed the list of Mexican producers ° 


in 1923 with 31,998,106 barrels, exported a 
total of 28,426,496 barrels in 1924, a de- 
crease of 3,571,610 barrels. This decrease, 
however, is not a reflection upon the pro- 
duction of the company, owing to the fact 


that during the past year it entered the 
Mexican gasoline and kerosene market on 
an extensive scale, whereas in previous 
years virtually all of the production had 
been exported. During the early part of 
1924, before operations were suspended as 
a result of the revolution, the Huasteca 
.-Company was extracting about 100,000 bar- 
rels per day from its Cerro Azul, Tierra 
Blance and Chapopote Nunez properties in 
the light oil district; by the close of the 
year this output had been decreased to 
about 75,000 barrels daily, notwithstanding 
an aggressive drilling campaign. However, 
as an offset to the loss of production in the 
light oil district, the company has been very 
successful in its drilling campaign in the 
new Chapacao field in the heavy district. 
At the beginning of 1924 the Doheny in- 
terests had a comparatively small output in 
the heavy oil district, while at the close of 
the year the production was probably 
around 50,000 barrels per day. Like the 
Transcontinental, the Huasteca Company 
has spent a tremendous sum of money in 
building pipe lines, heating plants and liv- 
ing quarters for employees during the past 
year. 

The greatest decrease in exports was 
shown by the two Mexican subsidiaries of 
the Dutch Shell interests—the Mexican 
Eagle Oil Company, known as “El Aguila,” 
and the Compafiia Mexicana Holandesa, 
S. A., known as “La Corona.” The Corona 








Huasteca Petroleum Company 
Mexican Eagle Oil Company. 


Mexican Sinclair Oil Company 
Mexican Gulf Oil Company............ 
East Coast Oil Company 

Empire Gas. & Fuel Company 
The Texas Company 

New England Fuel Oil Company.... 
Mexican Seaboard Oil Company.... 
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Unity Oil Company 

Interocean Oil Company 

Panuco Boston Oil Company 

Penn. Mex. Fuel Company 

Agwi (Atlantic, Gulf & W. Indies) 
Island Oil & Transport Co 
Continental Mexican Oil Co. 
Producers Association 

Atlantic Lobos Company 

Tal Vez Oil Company 

Tamaulipas Oil Company 


Grand Totals 











Exports of Oil from Mexico 
The following table shows the list of companies exporting oil from Mexico 
in 1924 and 1923, with the increase or decrease: 


Total 1924 


Transcontinental Petroleum Co. .... 29,859,688 
28,426,496 
14,612,807 
Cia Mexicana-Holandesa (Corona) 16,579,952 
11,848,993 
11,564,277 


135,072,720 


Total 1923 
Barrels 
17,663,975 
31,998,106 
18,148,315 
23,100,569 
9,700,298 
7,812,844 
7,246,762 
2,380,237 
8,732,246 
3,617,692 
3,736,641 

949,661 
1,182,226 
688,081 
629,925 
516,373 
460,831 
3,151,754 
868,661 
250,474 


Increase or 
Decrease 


12,195,713 
—3,571,610 
— 3,535,508 
—6,520,617 

2,148,695 
3,751,433 
—2,240,242 
—1,107,158 
—5,589,030 
—1,628,672 
—1,520,919 
—267,444 
—611,497 
153,794 
83,002 
397,546 
132,155 
—2,047,454 
—190,423 
—184,123 
28,237 
—458,593 
—86,859 
146,805 


Barrels 


5,006,520 
3,487,295 
3,143,216 
1,989,020 
2,215,722 
682,217 
570,729 
841,875 
712,927 
913,919 
592,986 
1,104,300 
678,238 


458,593 





143,383,123 —8,310,403 
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shipped 16,579,952 barrels in 1924, as com- 
pared with 23,100,569 barrels in 1923. The 
Aguila company shipped 14,612,807 barrels, 
as compared with 18,150,315 barrels the 
previous year. Therefore, the Royal Dutch 
interests shipped a total of 31,192,759 bar- 
rels, or a decrease of 10,058,125 barrels. 


The company showing the largest pro- 
portionate decrease was The Texas Com- 
pany, whose shipments in 1924 totaled but 
3,143,216 barrels, or 64 per cent less than 
the 8,732,246 barrels shipped in 1923. Dur- 
ing the past year this company drilled but 
seven wells, five of which were in the light 
oil fields and two in the Cacalilao district. 
The latter two wells were drilled by the 
Mexican Gulf Oil Company on a partner- 
ship basis. Two of the seven holes were 
non-producers. The Texas Company in by- 
gone days was a big operator in Mexican 
oil fields, but its operations are now con- 
fined to the occasional drilling of a hole. 


Heavy Shipments 


The East Coast Oil Company, subsidiary 
of the Southern Pacific Railway, shipped 
5,006,520 barrels of oil in 1924, or 2,240,242 
barrels less than in 1923. The company 
drilled 19 wells in 1924; but two of them 
were producers. The company was one of 
the pioneers in the heavy oil district, start- 
ing operations in 1910. Several of its wells 
have been producing continuously since 
that year. 


The Mexican subsidiary of the Sinclair 
Consolidated Oil Company shipped 11,848,- 
993 barrels in 1924, as compared with 
9700,298 barrels in 1923, an increase of 
2,148,695 barrels. During 1924 the Sinclair 
interests purchased 10,000 barrels of heavy 
oil per day from the Mexican Seaboard 
Company when the latter company had the 
oil available after delivering 40,000 barrels 
daily to the Transcontinental Company. 


The Mexican Gulf Oil Company, sub- 
sidiary of the Gulf Oil Company of Penn- 
sylvania, increased its output in 1924 al- 
most 50 per cent over 1923, when 11,564,277 
barrels were shipped, as compared with 
7,812,844 barrels for 1923. The company 
was able to maintain its output of light oil 
during the entire year, which is a feat no 
other company was able to do. The com- 
pany had good luck in its drilling campaign 
in the heavy oil district, one of its wells— 
Cacalilao No. 11—producing as high as 
25,000 or 30,000 barrels per day for several 
months. 


Among the smaller companies to make a 
good showing the past year is the Empire 
Gas & Fuel Company, which shipped 3,487,- 
295 barrels, or 1,107,158 barrels more than 
in 1923, 


Probably the greatest change in fortune 
of any oil company in Mexico during the 
past year has been that experienced by the 
Mexican Seaboard Oil Company. As has 
been previously stated, the company has a 
long-term contract with the Transconti- 
nental company, which calls for the de- 
livery of 40,000 barrels of heavy oil per 
day; the next 10,000 barrels is under con- 
tract to the Sinclair interests. Therefore, 
all oil over and above 50,000 barrels per 
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day is for the company to dispose of as it 
sees fit. The company delivers its light oil 
production to the Mexican Eagle company. 
The total amount of oil handled by the 
company for its own account in 1924 was 
2,215,722 barrels, as compared with 3,736,- 
641 barrels in 1923, or a decrease of 1,520,- 
919 barrels. Early in 1924 the company 
was successful in bringing in a number of 
large producing wells, with the result that 
production leaped to probably 75,000 bar- 
rels per day. However, as the year wore 
on, production gradually decreased, owing 
to salt water invasion in a number of the 
big wells. At the close of 1924 the com- 
pany’s output had declined to probably 25,- 
000 barrels per day. Mexican Seaboard 
is continuing an active drilling campaign, 
but at the present writing no particularly 
big wells have resulted. 


During 1924 the Atlantic Lobos Com- 
pany, subsidiary of the Atlantic Refining 
Company, and the Tal Vez Company with- 
drew from the list of Mexican exporters of 
oil. 


At the beginning of 1925, the Mexican oil 
industry presents about the same aspect as 
it did a year ago; that is to say, the produc- 
tion of light oil in the southern fields con- 
tinues to decline, while the output of heavy 
oil shows an upward tendency. Owing to 
the highly successful results obtained by 
the Huasteca Company in the new Chapa- 
cao district, other companies with acreage 
in that vicinity are drilling wells with all 
possible dispatch. The Mexican Gulf Oil 
Company has possibly ten or twelve strings 
of tools on its El Barco and Corcovado 
holdings, which should develop big produc- 
tion. The Transcontinental and Mexican 
Seaboard are likewise bending every effort 
to increase production. Also, the gradual 
increase in price of Panuco crude oil—now 
$1 per barrel at mouth of well, as against 
55 cents per barrel last summer—leads 
local oil men to expect 1925 will be as good 
a year, if not better, than 1924. 








General Situation 
(Concluded from page 209) 




















prices and values. The investor has two 
yardsticks, (1) the return which he can 
secure on invested capital as compared 
with the value of his money, and (2) the 
surplus earnings, which represent his 
margin of safety. The speculator must go 
farther and look to probable future earn- 
ings. When we make a conscientious at- 
tempt to apply these yardsticks and deduc- 
tive inferences to the market at present 
we finally arrive at the rather astonishing 
conclusion that there is no such thing as 
“the market.” Some securities are cheap— 
others are dear, One may safely wager 
that at the end of 1925 many securities 
will be selling at higher and many at lower 
prices than those which are now recorded, 
unless something unexpected occurs to 
materially alter the present outlook. This 
being the case, discrimination in the choice 
of securities is the order of the day. 











What are the 
Prospects? 


HAT do you forsee in 
the present action of the 
stock market ? 


The conviction is growing that 
prices have reached the high 
mark. Yet, many are holding 
stocks in the expectation of still 
higher levels. Is this the tight 
policy? Or is a decline immi- 
nent that will wipe out paper 
profits ? 


Brookmire’s business is to fore- 
see market changes. We have 
done so successfully for twenty- 
one years. Send now for the 
recent bulletin outlining the 
present position of the Stock 
Market. 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 


Please send me Bulletin F-73 
free. 























$100 Bonds 


Write for list “A 14” 


Guttag Bros. 
16 Exchange Place New York 








‘Radio 








cA 
Dividend 
Record 


APCO Mig. Go. 


For seven and one-quarter 
years this Company has 
paid regular quarterly divi- 
dends on Preferred Stock, 
now— 


Glass ‘*A’”’ 
Cumulative and Participating 
Listed on N. Y. Curb 





Estimated increase in vol- 
ume of sales of all Radio 
Companies from— 
RE: iin) sielccalcv ev $ 2,000,000 
350,000,000 


Write for Descriptive Circularp w.-7 


Henry D. Lindsley 
& Co. 


Incorporated 
111 Broadway New York 
Telephone Rector 2320 
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“Tell your friends 
They need itl’ 


COMMON SENSE ADVICE 


OES it require any mysterious or miraculous mental workings to make a forecast 
based on fundamental conditions? We do not think so. Of course, it is always 


easy to see how things happened after the event. In the October 25, 1924, issue of THE 
FINANCIAL Wor _p, Mr. Guenther stated: 


“It must be borne in mind that speculation is based on 
what is not already known. It cannot be expected that 
securities will be as cheap after it is definitely ascertained 
that Mr. Coolidge will be elected.” 


That was just the common sense way of looking at things. Yet how few dared 
take so obvious (and now easily understood) a position before election. Yet how sound 
that view has proved to be! It is because of the sound common sense views expressed in 


THE FinanciAL Wor p for many years that we receive letters like the following from 
our old subscribers: 


I want you to know that I consider your publication by 
far the most valuable publication of its kind that I have 
ever seen. I have been a subscriber since 1906 and would 
not be without it for several times its cost. You are doing 
a wonderful work and it is impossible for me to express to 
you how valuable it has proven to me. 


Cordially yours, 
E. S. MARTIN. 


This same service so highly regarded over a long period of years will be available dur- 
ing the coming critical year and the years to come. Haven’t you a friend who needs this 
service on whom you are willing to spend $10 to see that he gets it? 


A Complete Financial Service for $10.00 a Year 
“see ee ee Clip this coupon and keep your friends from this - - ™ ° 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINAN- 
CIAL WORLD for one year (52 issues). In addition 
to this twelve monthly issues of GUENTHER’S 
INDEPENDENT APPRAISAL OF LISTED 
STOCKS and grant the privilege of writing to the 
confidential advice service for guidance in financal 
undertakings during the same period, to— 


Sent by 


Address 
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Truth About Austria 
(Concluded from page 205) 
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_ present time. 





her allies, possibly the gay night life of 
New York and London and Paris might 
now have been a missing quantity. Austria 
and Germany failed, but they caused ter- 
rible cost in life and property, and brought 
suffering and poverty to millions in Cen- 
tral Europe. 

A huge debt was contracted, and must 
be paid. It cannot be paid with unbalanced 
budgets, careless abandon to gay carousals 
and neglect to conserve and rebuild. Per- 
haps the heavy taxes that the correspon- 
dent asserts are driving Austria to the 
brink of chaos are the deserved toll for 
having brought about a world war. 


When the individual, by his own acts, 
incurs a debt, it is his duty to ‘discharge 


‘that obligation, no matter how great the 


sacrifice. He cannot live a spendthrift life 
and still make restitution. 


It seems only fitting that Vienna should, 
for a time, relinquish her reputation as the 
gayest of European capitals. Vienna is a 
part of Austria, and Austria’s obligations 
are part her own. It perhaps is said that 
folks from the Provinces no longer make 
periodic pilgrimages to Vienna to make 
merry. But that is a circumstance that 
cannot be avoided. 


It seems appropriate to remember that 
at the time when Austria was really in 
bad condition, 7.e., in 1922, when the coun- 
try was in the grip of inflation, Vienna’s 
night life was about the gayest that could 
be imagined. The reason for it was very 
simple. Nobody knew what his money 
would be worth from day to day, so the 
people were doing their best to spend it 
as quickly as possible, and nobody thought 
of saving. Since then, conditions have 
changed entirely. The stability of the 
currency assured, deposits in the Austrian 
banks have shown an enormous increase 
beginning in 1922 and continued up to the 
At the end of 1924, for 
instance, they amounted to four times as 
much as at the beginning of the year. 
Naturally a few of the cabarets had to 
suffer. 


It is curious that, a few weeks preced- 
ing the cables mentioned, there appeared in 
the news columns of American papers a 
dispatch intimating that a group of Vienese 
bankers proposed to visit the United States 
for the purpose of raising some money. 
Shortly thereafter, there began to filter 
through stories about hard times in Austria, 
about languishing business—the sort of “in- 
telligence” that frequently comes prior to 
exorbitant rates for money. 


Another curious thing is the fact that a 
comparatively short time ago, the Austrian 
National Bank lowered the rediscount rate 
slightly. It believed that the rate was too 
high, and that it really made it possible 
for other banks and loaning agencies to 
charge exorbitant rates for loans. A man 
who recently returned from abroad, told 
me that the head of the Bank of England 
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was highly displeased at the action of the 
Austrian National Bank. It is known that 
British banking interests own one of the 
largest single private banking institutions 
in Austria—the Anglo-Austrian Bank. 


“Tt is difficult to understand just why 
there should appear at this time such pessi- 
mistic statements regarding Austria,” said 
a returned banker, who asked that his 
name be withheld. “I have been in Austria 
and know from direct observation just how 
much progress is being made in carrying 
out the intent of the plan that was chosen 
for the rehabilitation of that country. 
Considering the difficulties, it seems to me 
that the recovery so far has been nothing 
short of marvelous. But I would caution 
American investors against expecting 
Austria, or any of the Central European 
countries to wipe away the full conse- 
quences of the war in a short time. Al- 
though I am satisfied that, ultimately, 
complete economic and political harmony 
and soundness will be restored, at the 


same time I am prepared for a fairly long 
pull.” 


Although THe FInancraAL Wor tp has 
recommended investment in foreign securi- 
ties as helpful, as well as safe, when the 
securities themselves are sound, at the 
same time it is believed that efforts of 
private enterprises to obtain capital in this 
country must be scrutinized carefully. 
That applies to all and singles out none. 
Governmental financing must be kept with- 
in bounds. Austria appears to be en- 
deavoring to carry out the plan of the 
peacemakers with as little recourse to 
foreign financing as possible. The fact 
that a considerable portion of the inter- 
national loan which was to have been used 
by Austria remains untouched is a point 
in favor of the country. The reduction in 
rediscount rate seems to have been proper, 
to save Austrian private enterprise. 


The cables which have given rise to 
considerable concern to those who have 
invested in Austrian securities in the past 
few years, refer to bank failures in 
Austria. In this connection, Dr. Fiscu- 
ERAUER says: 


“The financial crisis through which 
Austria passed in the second half of 1924 
was one which it seems was unavoidable 
during the process of the country’s con- 
valescence. In anticipation of improve- 
ment, shares had risen to an unprecedented 
level. Many new banks had been organ- 
ized, frequently under the control of 
profiteers, without the backing of sound 
financial experience. It was quite natural 
that many of these new enterprises had 
to disappear with the gradual return of 
normal conditions. However, not one of 
the old-established banks in Austria was 
even slightly embarassed. The credit of 
these old institutions remained absolutely 
unshaken, and their leadership in Central 
Europe has been retained. Only recently 
American newspapers reported a merger 
of the largest European oil concerns under 
the guidance of the Austrian National 
Bank, involving more than ten million 
dollars.” 








Railroad 








Stocks 














Merger and Guaranteed 


Railroad Stocks 


Selected for 


Intrinsic Value 
Low Price and 


Profit 


Circular “E-4” on request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 











“Beating the 
Stock Market” 


By R. W. McNEEL 


PDireets: “MeNeel’s Financial Service and 
one of the foremost financial authori- 
ties of the country. 


Reveals the 
* method by 
which 


“. y o 








money can 
be made in 


speculation. 


Ma! 


“More Honest-to-God wisdom. and coun- 
sel has been compressed into ‘Beating the 
Stock Market’ than has ever before been 
put in such compact and practical shape. 
Those who shall now follow the course 
charted by Mr. McNeel will be much 
richer in a year or two.’”—Philadelphia 
North American. 

“Tt shows that money can be made by 
speculating and sets forth with relentless 
candor the reasons why most people quit 
losers °—Commerce & Finance (Theo H. 
Price, Editor.) 

“Beating the Stock Market’ I regard 
as one of the cleverest, ablest and most 
simply and practically expressed similar 
treatise that I have ever heretofore read.” 
—Frederick F. Lyden, Secretary of New 
York Stock Exchange Firms. 


$2.00 Order direct from Author 
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NeNeel’s Financial Service, 
120 Boylston Street, Boston. 


Enclosed find $2.00 for copy of “Beat- 
ing the Stock Market’ to be sent to 
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Buckman & Ulmer 


First Mortgage 
Collateral Trust Bonds 


Net Yield 7% payable quarterly 
Denominations..........$500 and $1,000 
Maturities 3 to 5 years 





TRUSTEE 


Florida National Bank 
of Jacksonville 


Jacksonville, Florida, is the largest 
city in the State, numerically, 
industrially and financially. 


The security for Buckman & UI- 
mer bonds is first mortgages on well 
chosen, carefully appraised _ real 
estate in this city. The Deed of 
Trust, under which the bonds are 
written, does not allow us to loan on 
any one property over 50% of its 
conservative appraisal value. 

Buckman & Ulmer has been active- 
ly engaged in the mortgage loan 
business for thirty years with no loss 
to anyone. We believe our bonds 
fill a long felt need of conservative 
investors. They are always at par. 


Booklet upon request 


Buckman & Ulmer 


Buckman Bldg., Jacksonville, Fla. 
































GUARANTEED 
RAILROAD BOND 
Yielding 8.10% 


The Company has 
dividends on 


paid 
its common 
stock without interruption 
since 1846. 


Est Railroad Co. of 
France, 7% External S. F. 
Gold Bonds, 1954, are 
payable in New York in 
U. S. Gold Dollars. 


An unusually safeguarded 
high yield investment. 


Full details upon request 


A. B. Leach & Co., 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 





























REAL ESTATE 
FIRST MORTGAGES 


The Northwest, in common with 
other agricultural sections, is 
coming back strong. 


FIRST MORTGAGES based on present 
day valuations are exceptionally at- 
tractive. Send for pamphlet I—‘“Culti- 
vated Farm Lands the Safest Security 
for loans,” also offerings, naming 
amount you would be interested in. 


E. J. LANDER & CO. “"R2? Serk* 


Investment Securities—Estab. 1883 
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BY C.M.HARGER 
City Loans in Variation 


NE of the most interesting features 
() of the real estate security is the 

varying ideas regarding the best 
direction in which it can be placed. The 
field is large and embraces so many dif- 
ferent kinds of property that the investor 
may almost have his own choice, no matter 
what is his personal feeling in the matter 
of selection. Take the real estate bonds 
that are becoming so important in the de- 
velopment of the cities. How varied is the 
list of properties on which they may be 
written. The apartment house is specialized 
in by some companies and back of this se- 
curity are some strong features. Folks 
must have homes; an increasing number of 
families prefer to reside in an apartment to 
managing a dwelling, getting rid of the 
servant question and the various incidents 
of fipkeep. If the apartment is well locat- 
ed, if it is provided with modern improve- 
ments, it is rented from top to bottom 
constantly. Good times or bad times make 
little difference; one tenant moves out and 
another moves in. It is a stable producer 
of income and if the loan has been proper- 
ly limited to this income and safeguarded 
by a sane appraisal, there is a sound back- 
ing for the investment. Experience has 
shown a high standing in these structures 
and the bonds issued for their erection. 


Hotels and Office Buildings 


3ut there are hotels. 
diction that prohibition would ruin the hotel 
business, the country is patronizing hotels 


Despite the pre- 


more than ever. The great hostelries are 
being made larger; new hotels are being 
built in bewildering numbers. Rates are 
high, but the patronage continues and seems 
likely so to do for the future as the country 
develops. Sometimes a city or a town 
builds a hotel as an advertisement to at- 
tract attention to the place. These are 
sometimes failures because they have been 
erected without regard to the fundamental 
demands for them. They have been poorly 
located or have been so built and construct- 
ed as not to appeal to the public—or per- 
haps thereswas no adequate public to serve. 
But the hotel that is built to give service 
has almost universally been successful. 
The other day I was a guest at a hotel in 
a western city; it had been built after five 
years of struggle with local capital and 
against some of the most serious obstacles 
the town’s kickers could muster. But it is 
well built; it is modern; it is filled to the 
roof and has in a few months become one 
of the state’s famous hostelries. It will 
pay out handsomely. All because the men 
who built it used sense in the project. Of- 


fice buildings have also their followers. It 
is, of .course, possible to overbuild in this 
direction, but in a growing city the most 
modern and best located structures are 
filled. The poorer class may be deserted in 
part—hence the well-built and well-located 
structure is looked upon with favor. It 
must be demanded by the city and it must 
have a rental prospect that will carry its 
tenants through a ten-year period at least. 
Few cities have today enough office build- 
ings of the better sort and new ones are 
constantly being projected. They make 
strong investment properties when erected 
under sound conditions. 


_ Special Service Buildings 


There is another class of structures of 
which we hear little yet have a large part 
in city development. These are the special 
service buildings—hospitals, lodge buildings, 
churches, clubs, etc. Some investors look 
upon these without enthusiasm; others de- 
clare that they are ideal investments. The 
latter argue that they are desirable risks 
because back of each is a great group of 
well-to-do persons who will eventually pay 
the debt. Take the church that is erected 
at what seems a huge cost. Back of it is 
the membership which would not allow it 
to fail, no matter at what sacrifice. Hos- 
pitals and club buildings have similar back- 
ing and the loans have been generally paid 
without difficulty. The great lodge build- 
ings are growing in number, many of them 
reaching a cost of around a million dollars, 
and have a definite backing in the assess- 
ments that may be made on the members 
and their bonds are good security. The 
lodges have a membership of men and 
women who have a keen sense of responsi- 
bility for their organization, and they carry 
out their promises. One prominent bank ° 
has specialized in loans on Catholic 
churches and hospitals and the bonds have 
been met with promptness and are among 
its best investments. 


The city dwelling comes in another cate- 
gory. The demand for loans for such con- 
struction or for purchase is not usually for 
so large a sum as to warrant any scattered 
bond issue. The loan on a city dwelling is 
usually through a loaning agency or a 
building and loan association. The latter 
system has grown immensely the country 
over and has reached proportions that stag- 
ger in their statistical form. It is a method 
by which the local investor usually pools 
his savings with the savings of others and 
the sum goes into the development of the 
town or city through distribution to those 
who are building homes. The remarkable - 
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service given and the almost unbroken suc- 
cess of these associations form a fine tribute 
to the financial intelligence of the Amer- 
ican people. City mortgages usually carry 
a higher rate than those on farms for the 
reason that there is perhaps more risk and 
in instances less ease in reselling in case 
of default. While theoretically a city 
dwelling should always be salable the fact 
is that it is not always as simple as selling 
a well-tilled and fertile farm for which 
there is always a market. The development 
of the hard-surfaced road has added a vast 
amount of suburban property to the list of 
investment needs and, with the cheap motor 
car, workers and business men find it no 
inconvenience to live miles from their 
places of business.. Hence outside every 
city is developing the suburban home with 
its advantages of fresh air and open spaces. 


Safeguarding the Investor 

The firms making a specialty of selling 
securities based on the various classes of 
city properties have very complete systems 
by which the investor is safeguarded. In 
the early days the usual form of such bor- 
rowing was individual, either through a 
bank or a friend. Now the loan for the 
purchase or construction of the apartment 
house or hotel is distributed among hun- 
dreds of investors. The companies with 
experienced attorneys watch the title, care 
for the insurance, look after collection of 
rentals, and generally supervise the prop- 
erty, collecting the income and applying it 
upon the loan. * Their income comes from 
the percentage they retain for this service 
between the rate paid by the borrower and 
that paid to the investor. Many maintain 
a buying as well as a selling department, 
taking back from clients the securities in 
case of need at perhaps a slight discount, 
and reselling to others and in general acting 
as representatives of both the borrower and 
the investor. The fact is that the repur- 
chase demand is very small and the in- 
vestor usually once he is finding a prompt 
payment of interest is satisfied to carry the 
security for years. The average investor 
is not a speculator. He lays aside his 
money with the intention of making it a 
permanent investment and only asks that 
the loan be handled in a sound and safe 
manner. It is, of course, essential that the 
bonding company and the trustee through 
which the papers pass shall see that the 
tenant or tenants maintain the property and 
do not allow it to deteriorate. If this is 


_ done and the loan has been well placed, the 


serial payment of bonds constantly in- 
creases the equity of the loan and off- 
sets any lessening of the value that may 
come through ten or twenty years of use. 
The entire field is so varied that all classes 
of investors have opportunity for securing 
the sort of security they may desire. 


O. 
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Sold at a Profit 


I have sold my Missouri Pacific common 
stock at a good profit. Thanks to THE 
FINANCIAL Wor tp. 





R. H. G. 
“Tell your friends they need it.” 


February 14, 1925 











Brooklyn Edison 
(Concluded from page 218) 


BUTTE LLL 














LYN Epison probably has the most im- 
pressive record for growth. It probably 
has expanded most in point of business 
done. 

The voluntary petition of the company 
to reduce its rates for current—contem- 
plating a saving to the users of current in 
Brooklyn of $1,000,000 a year—speaks well 
for the progress which the present man- 
agement has been able to achieve. 

Recalling that, last year, the company 
substantially increased its stock outstand- 
ing, it is most significant that it was able 
to show the dividend requirement earned 
with such a substantial margin. Then, too, 
the request that it be permitted to reduce 
its rates charged for electric current, com- 
ing subsequent to a large increase in stock 
outstanding, in itself is indicative of the 
high earning capacity of the company. 

One-third of the stockholders of Broox- 
LYN EpIson are customers, which is a fact 
made possible by the sort of management 
that has been given in the past few years 
by M. S. SLoan, president of the company, 
under whose direction the company has 
made its most remarkable forward strides. 


Share Benefits 

A quotation from the statement of Mr. 
SLOAN, which accompanied the report for 
last year, will illustrate the policy which 
he sponsors: 

“The policy of this company is now and 
will continue to be to share voluntarily 
with the people of Brooklyn every benefit 
that accrues to it, and every saving it can 
accomplish by the most efficient methods 
and a devoted spirit of service.” 

THE FINANCIAL Wortp for years has 
stressed the fact that the well-managed 
utility enterprises were public benefactors 
and that it was their inclination and de- 
sire at all times to deal fairly with 
consumers or customers because it was 
realized that it was only by adherence to 
such policies the companies could hope to 
prosper. Those who have sought in the 
past to undermine the public service cor- 
porations have portrayed them as vultures 
always ready to feed upon a public they 
pretended to serve. The BrookLyn Epison 
company is one of the large forces that 
occupies the foreground in the movement 
to bring about a better understanding be- 
tween the companies and the public. And 
its example should do much to preserve a 
lasting accord. 

The securities of BrookLtyNn Epison will 
not suffer by reason of the reduction in 
rates which the company itself asked for, 
nor can they suffer by reason of unsatis- 
factory earnings. 
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Appreciates Advice 
I wish to express my appreciation of 
your paper and confidence in the advice it 
contains. 
B.S. F. 


“Tell your friends they need it.” 








A Glimpse 
Ahead ! 


The Market by its sidewise move- 
ment is indicating to the initiated 
that this is a rare opportunity for 
speculative profit. 


Experience teaches that the breaking 
through of an established narrow 
price range is a signal for a sub- 
stantial movement in stocks. 


TrecmaniSurveyY 


is alive to this condition and ex- 
plains how to profit from it. 
We are forecasting— 


1. The Approximate Time. 
2. The Probable Extent. 
3. The Direction—up or down. 


——— Clip this memo now ——— 


Tilman & Pratt, 
25 Huntington Ave., 


Economic Engineering 
Boston, (W-17) Mass. 


Please send Free a copy of your digest 
Name 
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Your inquiry will never bring a salesman 




















Investors everywhere use 


MOODY'S 
RATINGS 


Aaa Baa Caa 
Aa Ba Ca 
A B Cc 














‘INVESTMENT BONDS 


Correspondence Invited 


L.B. PORTMAN & CO. 


Peoria, Illinois 




















Watch Your Ratings 

















Bought, Sold & Quoted 


(Established 1908) 
150 B’way, N. Y. Tel. 
Members New York Stock Exchange 








Commonwealth Power Corp. 


H. F. McCONNELL & CO. 


Rector 2100 























CHATHAM 100 Years of Commercial Banking 
. pHEN CHATHAM & PHENIX 
NATIONAL BANK 

TONS Capital, Surplus & Profits $20,000,000 

: Nation 149 Broadway, Singer Bidg. 

GIT OF MEW YORK And 12 Branches . 
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Over the Counter Market 


Edited by William J. Healy 





























We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY - TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
62 William St., N. Y. Hanover 7728 














F. & W. Grand Stores 
Metropolitan Chain Stores 
Melville Shoe Com. & Pfd. 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 63830-4161 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
12@ Broadway New York City 
Telephone Rector 3563 

















ST. LOUIS 


Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 

















Libby Owens Sheet Glass 
Van Camp Packing Pfd. 


Southern Baking Co. 


Ziely Processes 


PYNCHON & CO 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 














Gruen Watch Company pfd....... 
Procter & Gamble com. ($20 par) 117% 118 
Procter & Gamble 6% pfd 
Precter & Gamble 8% pfd....... 156 159 


CINCINNATI QUOTATIONS 


Bid Ask 
Amer. Ldry. Mach. com.......... 745, 75 
Asner. Gary; Mech. of6.. os. .66.% 119 121 
Amer. Rolling Mill com.......... 56 56% 
Amer. Rolling Mill pfd........... a 107% 
Globe-Wernicke com. ........... 844% 86% 
Globe-Wernicke pfd. ............. 98 <= 
Gruen Watch Company com...... 31 31% 


107% 


Rudolph Wurlitzer 8% pfd. ..... “5 106 
es! es oe ar 52% 54 
. S. Printing & Lith. com........ 59% 60 
Se Ree 108% 110 
Cincinnati & Sub. Bell Tel...... 83% 84 
Cincinnati Gas & Ellec............ 83% 84 
Cincinnati Gas Transport......... 103 o. 
PR ENS 6 ka ot 6 oS won bts 75% 76 
[Ae a ac kbp ecdes pk aun S ms. 62 
Cincinnati Street Railway....... 32% 33 
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100% 102% 


108% 


HE over the counter market 
showed little change in price 
levels this week. There were 


some advances but on the other hand 
enough minus signs to label the trend as 
irregular. In the public utility group 
American Light and Traction was promi- 
nent by the 


eight points. 


about 
Cities Service issues came 
in for quite a rally and closed the week 
at higher levels. 


advance scored of 


On the down side can 
be grouped Carolina Power and Light, 
Republic Light, Electric 
Bond and Share, Lehigh Power Securi- 
ties, Electric 


Railway and 
Investors, Inc., American 
Power and Light and Adirondack Power 
and Light stocks. 

The reports for the year’s activities in 
the utilities are coming to hand and are 
indicative of the progress made in the 
group. 

Gross revenue of the General Gas and 
Electric Corporation and subsidiaries for 
1924 was $18,915,015, an increase of $2,- 
767,110 over 1923. Net income was $1,- 
511,109, an increase of $218,117. 

The Manila Electric Corporation re- 
ports for the twelve months ended Jan- 
uary 31 revenue of $3,739,580, 
against $3,580,218 a year ago, and net 
income available for depreciation and divi- 
dends of $1,378,746, against $1,314,042. 
January net was $138,261, against $132,- 
240 the same month a year ago. 

The Pennsylvania Ohio Power and 
Light Company, controlled by the Repub- 
lic Railway and Light Company, an- 
nounces it will soon connect with the 
new $11,000,000 power plant of the Ohio 
River Edison 


Zross 


Company, an _ associate 
concern at Toronto in the Ohio River 
Valley. The latter company will gen- 
erate 60,000 kilowatts, which will become 
available at Youngstown over a forty- 
mile transmission line. The Pennsyl- 
vania Ohio Company is now generating 
70,000 kilowatts and temporarily getting 
additional current outside sources 
over super-power connecting lines. Radio 
communication between the properties will 
be established. 


from 


An effort to purchase, at a price said 
to be $136.50 a share, a majority of the 
common stock of the Cumberland Coun- 
ty Power and Light Company, Maine’s 
largest electric public utility, has been 
made on behalf of the Albert Emanuel 
Company, public utility operators, 61 
broadway, it was learned this week. 

E, W. Clark & Co., of Philadelphia, 
and J. & W. Seligman & Co., 54 Wall 
street, as holders of 16,000 shares of the 
outstanding 30,000 no par common are 
parties to the transaction and are repre- 
senting the operators in the offer. Pay- 
ment is to be made by February 16, pro- 
vided a sufficient number of shares is 

















J. K. Rice, Jr. & Co. Buy and Sell 


American Cyanamid Co. 
Bucyrus Company 

Cons. Gas of N. Y. Pfd. 
Clinchfield Coal Co, 

E. W. Bliss 

G. P. Ide, Ince. 
Guaranty Trust Co. 
Johns-Manville, Ine, 
Nat’l. Fire of Hartford 
Realty Associates 
Scovill Mfg. Co. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 














36 Wall St., N. Y 














South Carolina Gas & Electric 2nd Preferred 
stock 

Arms Yager Railway Car Co. stock 

Edwards Manufacturing Co. stock 

Central Mexico Light & Power Securities 


Hotchkin Co. 7 . 


Boston, Mass. 
Long Distance Phone 
Mair. 460 














Arkansaw Water 


6s, 1930 
[{CONOVER-® PHILLIRS | 


141 Broadway, N. Y. Rector 2536 





























Ss 
West Virginia Pulp & Paper 
United Gas & Elec. of N. J. 5% Pfd. 
Orange County Hydro-Electric %s, 1942 
Georgia-Carolina Power 5s, 1952 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 


























We Will Buy—Sell or Exchange 


FIRST MORTGAGE 
Real Estate Bonds 


of Leading Houses 
Write for prices 
M-W. Bradermann Co.,60 Broadway, New York 


——_ 




















deposited. The purchasers reserve the 
right not to complete the sale unless they 
get 25,000 shares, but have the privilege, 
under the offer of buying less than that 
number. 

The baking stocks which were an- 
alyzed in these columns a short while 
ago are issuing reports that conflict. 

Cushman’s Sons, Inc., established a 
new record for earnings in 1924, report- 
ing net profits after depreciation and 
Federal taxes of $950,885, equivalent, 
after preferred dividends, to $6.71 a share 
on 95,240 shares of no par common stock 
against $767,580, or $4.90 a share in 
1923. 

General Baking Company for the year 
ended December 27, 1924, shows net 


profit of $5,276,118, after interest, de- 
preciation and Federal taxes, equal after 
preferred dividends to $10.58 a share on 
429,719 shares of no par common stock 
against $5,525,559, or $11.18 a share in 
1928. . 
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Northern States Power DIVIDENDS DIVIDENDS 


(Concluded from page 210) 
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warrants entitling the holder at any time 
up to expiration in April, 1925, to ex- 
change each warrant for either one share 
of common or one share of preferred 
stock, at a price of par, plus accrued divi- 
dend, on the stock so purchased. The war- 
rants are currently quoted around $7 and 
expire in two months time. 

Some idea of the properties can be had 
when it is known that the company owns 
thirteen hydro-electric stations and six- 
teen steam stations. Exclusive of the 
NorkTHERN STATES Company of Wisconsin 
the company has an installed generating 
capacity of 67,053 horsepower hydro-elec- 


100th Consecutive Dividend 
by the 


Brooklyn Edison Company, Inc. 


Brooklyn, N. Y. 


The Board ot Directors at a meeting held January 27th, 
1925, declared a regular quarterly dividend of $2.00 per 
share om the capital stock of the Company outstanding, 
payable March 2nd, 1925, to stockholders of record at 3 
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= 


tric and 169,288 horsepower in steam. 
There are 1,835 miles of high-tension 
transmission lines in addition to 2,195 miles 
of local distributing lines. 

Summing up, there seems to be little 
reason, why the investor should have to 
take unnecessary risks or seek after high 
yielding stocks when there are opportuni- 
ties to be had in such well established se- 
curities as those of Northern States Power. 








F. W. Gehle 
(Concluded from page 216) 




















strong reserves of banking strength, which 
denote a supply of credit available to bor- 
rowers at reasonable cost. These consid- 
erations in the bright light of current op- 
timism have combined to establish a sound 
bottom for business confidence; just how 
far all the optimism of the moment is war- 
ranted, however, would be impossible to 
say. The future must determine that. 

I then asked him about the European 
situation, and this is what he replied: 

Europe this season sorely needs American 
foodstuffs to make up the shortage in its 
own crops, and must have American cop- 
per, cotton and other basic commodities. 
For the present, too, it must purchase 
heavily of American manufactured ma- 
terials. Immediate conditions do not alter 
the fact, however, that the deeper currents 
of the world trade are changing as a re- 
sult of the need of other nations to pro- 
duce heavily for export, and as a, result 
of our relations as creditor of European 
nations. These currents will change either 
rapidly or slowly in accordance with 
the speed of Europe’s recovery, in accord- 
ance with Europe’s debt payments to us, 
in accordance with the extent to which 
the living standards and wages of Euro- 
pean labor remain below our own, and 
in accordance with the extent to which 
trade barriers are raised against the free 
interchange of cheap foreign material. 
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Told His Friends 
I look forward with pleasure to the de- 
livery day of THe FINANCIAL Wortp and 
since subscribing for it about three years 
ago have interested four of my friends 
who are now subscribers. 





ye - 
“Tell your friends they need it.” 


February 14, 1925 


P. M. on February 13th, 1925. 


E. A. BAILY, 
Treasurer. 





A 25-Year Record of Uninterrupted Dividend 
Payments, and Since June, 1903, at 8%. 





nore. 








Available records show only eight Electric 
Utility Companies with a capitalization 
of $10,000,000 or over that have paid 
dividends consecutively for 25 years or 


BROOKLYN Enison COMPANY 

















MIDDLE WEST UTILITIES COMPANY 
NOTICE OF DIVIDEND ON PRIOR LIEN 
STOCK 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) upon each share of the 
outstanding Prior Lien Capital Stock, payable 
March 16, 1925, to all Prior Lien stockholders 
of record on the company’s books at the close 
of business at 1:00 o’clock P. M. February 28, 

1925. 
EUSTACE J. KNIGHT, Secretary. 





General Motors Increases 
Rating “A”, Guenther’s Appraisals 


General Motors during the past week 
increased its dividend to $6 a share, This 
stock was included in Mr. Guenther’s 
Bargain Lists of 1924 at below $60 and 
has risen about $20. At current price 
levels the yield is attractive and the com- 
pany is in sound financial and strategic 
condition due to its diversified line of cars. 
Under the direction of the Morgan and 
Du Pont interests the advance in the 
dividend rate can be taken as an expres- 
sion of their confidence in the future pros- 
perity of the country. 
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Makes a Change 


S. Clarence Zander has become affiliated 
with Ward, Gruver & Company members 
of the New York Stock Exchange. 





Remington Typewriter Company 
First Preferred Dividend No. 75 
Second Preferred Dividend No. 68 and 69 


New York, February 10, 1926. 


The Board of Directors has this day de- 
clared a quarterly dividend of 1%% ($1.75) 
per share on the First Preferred and Series 
“S” First Preferred stocks, payable April 1, 
1925, to stockholders of record March 20, 1925. 


The Directors also declared. two quarterly 
dividends of $2.00 each per share,on the Sec- 
ond Preferred stock, payable March 25, 1925, 
to stockholders of record March 14, 1925. 


HAROLD E. SMITH, 
Secretary. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 49 
The regular quarterly cash dividend of $.25 
a share has been declared on the Common 
Stock of the American Power & Light Com- 
pany for payment March 2, 1925, to Common 
Stockholders of record at the close of business 
February 14, 1925. 
A. C. RAY, Treasurer. 





SOUTHWESTERN POWER & LIGHT CO. 
Preferred Stock Dividend No. 49 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
March 2, 1925, to stockholders of record at 
the close of business February 14, 1925. 
A. C. RAY, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 




















Average Stock Prices 
Week’s Sales . 25. 1924 
9 
Representative active stocks as of Wednesday, Feb. 11, 23 Railroads “oe Feb, 47 7“ 90 are 68 
1925: Week’s Sales—Friday, 1,818,3 shares; Saturday, 18 Industrials ......... 120.72 119.36 118.81 96.71 
858,022 shares; Monday, 1,515,794 shares; Tuesday, 1,645,- 41 Combined ibsk Tee 105.94 105.41 104.35 82.69 
411 shares; Wednesday,,1,781,300 shares; Thursday, Holiday. 8 Coppers ............ 30.63 29.76 29.47 23.32 
Previous Wednes- 
Mish tow Mati nw gg Bond Dealings, Jan. 1 to . Date one 
a ae ao = td, U. S. Gov. bonds.... $58,750,750 $126,453,381 $108,312,950 
109% re Senne cence ela oc tei Other domestic bonds 352,910,000 277,709,000 228,628,000 
° ~ 72 2 7 Fy 9 
a. 82% Amer. Tobacco ode 8914 86 Foreign bonds ....... 81,127,000 54,094,500 71,681,500 
4 121% Amer. Tel. & Teleg.. 133% 134% 9 ° 9 
48% 28% Anaconda ......... 441% 44% Total all Ronin. . . CESK TT, 89 $458,256,881 $408,622,450 
120% 97% Atch. Top. & San. Fe 118 117% Standard Oil Stocks 
134% 104% Baldwin Loco. ..... 132% 1315 Bid Asked Bid Asked 
84% 52% Baltimore & Ohio.. 815% 79% Anglo-American . 19% 20 South Penn Oil ..181 182% 
62% 37% Bethlehem Steel 51% 495% Atlantic Refining.113% 114 Stand. Oilof Cal.. 64% 64% 
56% 40% Cerro de Pasco ... 53% 53% Borne-Scrymser ..230 235 Stand. Oilof Ind.. 67% 67% 
98% 67% Chesapeake & Ohio. 96% 941% Chesebrough . 64% 66 Stand. Oil of Kans. 42 42% 
50 21% Chic., R. I. & Pac... 47% 46% Continental Oil .. 28% 29 Stand. Oilof Neb.257 259 
38% 255% Chile Copper ...... 36% 36% Galena-Signal Oil.. 64 65 Stand. Oil of Ken.120% 121% 
29 15 Chino Copper ...... 26 27 Humble Oil & Ref. 46% 46% Stand. Oilof N. J. 44% 45% 
79% 60% Consolidated Gas 77% 76% Imperial Oil, Ltd.126 127 Stand. Oilof N. Y. 46 46% 
43% 31% Corn Products ..... 40 39 Inter. Petroleum.. 27% 27% Stand. Oil of Ohio.354 357 
76 48 Crucible Steel ..... 75 73 Magnolia Petrol.. es 15 Swan-Finch Oil.. 24% 25 
69% 38% Davison Chemical 46% 45% a) ee ¢)| ee 2% 73 Un. Tank Car....121% 122 
85% 20% Erie Ry. .......... 3: 32% Penn. Mex. Fuel.. 39% 40% Vacuum Oil ..... 90% 90% 
98% 61 Famous Players 95 94% Prairie Oil & Gas.241. 242. Washington Oil .. 29 31 
32 193% General Electric 242 238% Solar Refining ..235 236 
66% 65% General Motors 753 717% . ae 
33% 22 Inspiration Copper.. 291% 29% Public Utility Stocks 
60 34% Inter, Paper ...... 55% 57% Bid Asked Bid Asked 
35 9% Kelly Springfield 16% 16 Adir. P. & It..... 33 35 Gen. Gas & El.... 76 79 
118% 75% Mack Trucks ...... 135 145 Amer. Gas & El.. 76 79 Ill. Pr. & Lt. pf.. 94 961% 
84% 38 Maxwell Mot., A.. 79% 82 Amer. Lt. & Tr..150 152 Jer. C. Pr. 1% pf 92% 93% 
25 20 Miami Copper ..... 22% 22% Amer. P. & Lt.. 56% 57% Ken. Sec. Corp.. 80 85 
119% 99% N. Y. Central ...... 123 122% Amer. Pub. Util.. 75 85 Kings C. L. 7% pf. 98 101 
133% °-102% Norfolk & Western. 129% 127% Am, Sup. Pr. “A” 31% 32% Leh. Pr. Secur...104 107% 
65 44%  Pan-Amer. Petrol.. 75% 74% Appal. Power .... 74 75 Miss. River Pr.... 40 41 
50 42% Pennsylvania R. R.. 47% 47% Ariz. Power ..... 16% 18 Mount. States Pr. 25 26% 
73 40% Pere Marquette ... 70% 69% Bklyn. Bor. Gas. 54% 57% Nat. Pr. & Lt....202 205 
70 39 Pub. Serv. Cor., N. J. 715% 70% Caro. Pr. & Lt..295 310 N. Car. P. 8S. pf.. 90 94 
30% 20 MIO CO co seeeden s 33% 31% Cen. States El.... 70 75 No. — Pp. Corp. 
63% 42 Rep. Iron & Steel.. 58% 56% Cities Service ....210 215 ee EE es 5% 6% 
155 78% Sears Roebuck 161% 162% Colo. Power ..... 33 35 No. Ohio Pr. Corp. 
27% 15 Sinclair Consol. 23% 225% Com. Power 118 120 onpte. W. 8 .os0s 5 51% 
79% 38% Southern R’way 91 89 Con. Gas pfd.. -57% 58% Nor. States Pr..103 107 
100% 48% Stewart Warner 73 735% Sons. Pr. 6% » stock 90 92 Pac. G. & El. pf 94% 96 
46% 3042 Studebaker ........ 45% 45% Cont. Gas & El. 82 87% Port. Ry., L. & P. 49 51 
45% 37% Texas Company 47% 47% East. Texas El... 73 76 P’r Corp. of N. Y. 35 37 
73% 53 Tobacco Products 76% 75 El. Bond & Share 66 67 Power Sec. Corp. 18 20 
42% 22% U.S. Rubber ...... 43% 431% El. Invest., Inc... 46% 47% Puget S. P. & Lt. 52 54 
121 oe% «U.S. Bteel ....20. 127% 126% El. Ry. Secur.... 12 14 Rep. R. & Lt. 52 53 
71% 55% Westinghouse Mfg. 731% 71 El Paso Elec..... 73 75 S. Cal. Edison ..102% 103% 
29% 23% White Eagle Oil 31 30 Galv.-Houst. El. 35% 37% Tenn. El. Power. 52 53 
Georgia Ry. & P. 64 66 Unit. Gas & El.. 31 33 
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Foreign Exchange 


1925 

Feb. 11 Year Ago 
| |) de $4.77 56 $4.29 % 
Pr PeORe. «a6... 5.35 4.54% 
ee ee 4.13% 4.36 
Belgian Fr. .... 5.36 3.93% 
BEOMOMG 4... 200s 40.22 37.37 
ls ot are .0014% .00141% 
Denmark ....... 17.75 16.07 
DOPWway ......%. 15.24 13.42 
PSUR. SS wr hikers 14.16 12.73 
BWOGOR ...0.s00% 26.93 26.23 
Switzerland 19.28 17.38 
ee oe 11.25. 12.15 
REO cc wate ae 12.60 10.25 
Canadian Dollar. 99.87 97.02 





Car Loadings 

Car loadings for the week of Jan. 
31 totaled 896,055 cars, a decrease of 
28,199 compared with the previous 
week and 33,568 less than in the cor- 
responding week of last year. This 
was the first week of 1925 when the 
car loadings have not exceeded those 
of corresponding weeks for all time. 


The car loadings compare as fol- 


lows: 

1925 1924 1923 
POR, Bis csn0e 896,055 929,623 865,414 
mem, Bb. s cscs 924,254 891,481 869,464 
ae} Seer 932,150 894,851 864,297 
Sah, ERs waned 932,807 872,023 872,908 


With 






Ratio of Reserves 
all percentages computed on 


the basis introduced by the Reserve 


Board on March 13, 


1921, the highest 


and lowest reserve percentages of the 


Federal Reserve System compare 4s 
follows: 
High Low 
BOER sxccs 78.8 Jan. 21 74.6 Jan. 7 
| ee 83.7 May 21 80.5 Dec. 24 
Lo) ere 78.2 July 25 71.3 Jan. 6 
fe 80.1 Aug. 9 71.1 Jan. 3 
i 5 ee 76.1 Dec. 17 46.4 Jan. 7 
The reserve percentages of the 
New York Reserve Bank compare as 
follows: 
High Low 
| 81.8 Jan. 21 74.6 Feb. 11 
|) See 91.5 May 21 70.8 Oct. 15 
BOBS os'ess 87.6 June 20 75.0 Jan. 3 
()  _———e 89.6 Jan. 25 79.3 Jan. 4 
| re 84.1 Sep. 21 36.5 Feb. 4 

















Crude Oil Production 


(Figures in barrels 





1925 1924 
Feb. 7 Feb. 9 
Oklahoma ....... 478,950 410,050 
eee ere 81,900 71,050 
North Texas 88,950C 65,400 
East Cent. Texas. 178,050 138,000 
West Cent. Texas. 54,150 49,950 
North Louisiana.. 48,800 3,200 
ere 104,250 113, 050 
Gulf Coast and 
Southwest Tex. 124.650 88,550 
NINO ing domi k 98,500 104,000 
Wy., Mont. & Col.. 87,900 140,000 
California ....... 595,500 681,750 
eer 1,941,600 1,915 000 


Money Rates 


PET reer 31% % 
Tie RAS 4 ik és xia eens 31%4-3% % 
Commercial Paper ........ 314% 
“Rediscount Rates -......... 3% 
Bankers Acceptances ..... 314% 
Bar Silver, London ...... 32%d 
Bar Silver, New York ..... 68 %c 


London Market 


Money in London, 5% up at 3% per 
cent; short bills unchanged at 35% to 
344 per cent; three months’ bill un- 
changed at 3% to 33% per cent. 


















Commodity Prices 


Feb. 10, Feb. 12, 

FOODSTUFFS— 1925 1924 
Wheat, No. 2 red....$2.10% $1.30 
Corn, No. 2 yellow... 1.41% 98% 
Oats, No. 2 white..... -65 08% 
Flour, Std. Spring 

Pa; kwsuseewes 9.15 @9.45 6.60 , 
Coffee, No. 7 Rio...... 22% 13% 
Sugar, granulated '0610 .089 

METALS— 
Iron, 2X, Phil.25.00@25.50 24.50 
Steel billets, Pitts... 40.00 40.00 
ee eee 9.62% 9.00 
POP eee 14.80 12.60 
Zinc, E. St. L. del. 7,55 6.70 
SR. aaiaiclb sees aka bs bie 57.12% 61.50 

TEX TILES— 
Cotton, Mid. upland.24.55 $3.40 


Printclo 


ths 


06% 


07% 











































The Financial World 








Fleischmann’s Unexpected Death 
NEXPECTEDLY death overtook 
JuLtius FLEISCHMANN, head of the 

FLEISCHMANN Company, the largest 
manufacturer of yeast in the world, as he 
was playing polo at Miami Beach. The 
news came as a shock to his legion of 
friends, to whom he had endeared himself 
by his impulsive generosity, clean sports- 
manship and manly business principles. 

Outside of the affairs of his own com- 
pany, which in itself will remain his most 
imposing monument, JULIUS FLEISCHMANN 
did not play a large role in Wall Street. 
But it was enough of an effort merely to 
have builded so well the one venture with 
which his name was so prominently identi- 
fied. 

That spirit of clean sportsmanship for 
which he was so well known among his 
intimate acquaintances he carried into his 
business and into his relations with the 
shareholders of his company, as its record 
so well attests. 

In the prosperity of his enterprise he 
desired its humblest stockholders to share 
equally with him. This they did in the 
form of generous dividends and in the 
substantial advancement in the value of 
their security. 

Among them his death will be felt as a 
personal blow. They will feel as if they 
have lost one of their dearest friends. 





oO 
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Lilly in the Law’s Net 


AVING escaped conviction on a 

former indictment J. FRANK LILLy, 
the bucketeer, who failed several years 
ago for more than $5,000,000, finally 
has received his just desert, for he 
was convicted last week in General Ses- 
sions on the charge of grand larceny. His 
indictment was secured only several weeks 
before the statute of limitation would have 
become effective. Litty had felt secure 
against further prosecution, but he had for 
his nemesis a chauffeur whom he had 
swindled out of $3,600 who hung onto him 
like a bull dog and finally got him so en- 
meshed in the law’s net it was impossible 
for him to extricate himself. Due to this 
victim’s persistency the law in LILLy’s case 
has been vindicated. 





O- 


“Paying Too Much In Taxes” 


Some of the many and _ little-known 
ways in which taxpayers may unwittingly 
make themselves liable for more income 
and other Federal taxes than there is any 
necessity for their doing, are shown in a 
pamphlet just issued by the Corporation 
Trust Company, 37 Wall Street, New 
York, and entitled, “Paying Too Much In 
Taxes.” 

Actual cases are used as illustrations to 
show how liability for a wholly unneces- 
sary amount of tax (in one case $20,000) 
is often created purely through oversight, 
not in making the annual return, but in 
handling the transactions the results of 
which ‘are reported in the return. Copies 
of the pamphlet are being sent without 
charge te taxpayers or their attorneys. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects, which we believe are of interest and benefit 
to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 
Kindly send requests to 


Current Literature Department 
THE FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 


Guaranteed Railroad Stocks—A well known firm of specialists in rail- 
road stocks whose dividends are guaranteed, has issued a circular 
containing suggestions and offerings of the most desirable of 
these securities. 

Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 

A New Era in Real Estate Bonds is the title of a booklet written in 
three chapters, pointing out in a clear and concise manner 
questions that might frequently arise in the mind of an investor 
interested in this class of securities. 

“Water Company Securities’—A pamphlet has been issued by a firm 
Specializing in this class of securities, giving qualifications that 
make them desirable as investments and also a _ selected list. 

“Qdd Lot Trading”—An interesting booklet detailing information for 
those who have or are contemplating the purchase of secur- 
ities in odd lots. “By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.” Issued by a New York Stock 
Exchange firm specializing in ‘‘Odd Lots.” 

“A Selected List” —This list which has been prepared by a well known 
New York Stock Exchange house contains brief descriptions of 
railroad, public utility and foreign bonds Suitable for the rein- 
vestment of funds. 

“How to Select Safe Bonds”—How to make eight tests that prove the 
Safety of every investment is told in a booklet as above titled. 

“In Every Man’s Business’”—-A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 


safety, and with the best income return consistent with such 
safety. 


“‘Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonvile, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 


Bonds for Investment—A well known investment banking house has 
ready for distribution a circular which is issued each month con- 
taining descriptions of a wide assortment of government, munic- 
ipal, public utility and railroad bonds. 

Forecasts of the Stock and Bond Markets for 1925—A well known 
New York Stock Exchange house has prepared a digest of fore- 
casts by well known authorities of the course of stock and 
bond prices and general business conditions for the coming year. 
Copy may be obtained upon request. 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 

‘mail a copy on request. 

What Is “The Precession of Security Prices’ ?—The principle which 
controls the comparative movements of different classes of se- 
curities discussed, explained and illustrated. 



































As all of these Bonds have been sold, this advertisement appears as a matter of record only. 


mow: Seone $50,000,000 | 
Consolidated Gas Company of New York 


Twenty Year 542% Gold Debenture Bonds 


Dated February 2, 1925 Due February 1, 1945 


Interest payable February 1 and August 1 at The National City Bank of New York. Redeemable in 
whole or in part at the option of the Company at any time upon thirty days’ prior notice at 
106 to and including February 1, 1930: at 105 thereafter to and including February 
1, 1935;-at 103% thereafter to and including February 1, 1940, and thereafter 
prior to maturity at 101%, plus in each case accrued interest to date 
of redemption ‘ 


THE NATIONAL CITY BANK OF NEW YORK, Trustee 


Application will be made to list these Bonds on the New York Stock Exchange 
Issuance authorized by the Public Service Commission of the State of New York 


The Consolidated Gas Company of New York was organized in 1884, and, either directly 
or through its constituent companies, does practically the entire gas and electric light and 
power business in the Boroughs of Manhattan and The Bronx, in a large part of the Bor- 
ough of Queens, New York City, and in Westchester County, serving a population estimated 
at over 4,000,000. 

Dividends on the Common Stock of the Consolidated Gas Company of New York have 
been paid without interruption for forty years, the present rate being $5 a share. per annum. 


Bonds are offered, when, as and if issued and received by us, subject to the approval of counsel. It is ex- 
pected that temporary Bonds will be available for delivery on or about February 16, 1925. 


Price 100 and accrued interest 


The above information has been furnished us by the Consolidated Gas Company of New York. We do not 
guarantee but believe it to be correct. 


New Issue $30,000,000 


The New York Edison Company 


First Lien and Refunding Mortgage Gold Bonds, Series B 
5% due 1944 


Dated October 1, 1924 Due October 1, 1944 


Interest payable April 1 and October 1 at The National City Bank of New York. Redeemable at 
the option of the Company upon sixty days’ notice on any interest payment date at 105 to 
and including October 1, 1934; at 104 thereafter to and including October 1, 1936; 
at 103 thereafter to and including October 1, 1939; at 102 thereafter to and 
including October 1, 1941, and thereafter prior to maturity at 101. 


THE NATIONAL CITY BANK OF NEW YORK, Trustee 


Application will be made to list these Bonds on the New York Stock Exchange 
Issuance authorized by the Public Service Commission of the State of New York 


The New York Edison Company, with The United Electric Light and Power Com- 
pany of which it owns all the bonds and practically all the stock, serves the entire Bor- 
ough of Manhattan and the greater part of The Bronx, City of Newyork, a territory 
having a population of over 3,000,000. 

Dividends on the stock of The New York Edison Company, all of which is owned by the 
Consolidated Gas Company of New York, have been paid without interruption for the past 
eighteen years, the present rate being $5 a share per annum on the 2,014,826 shares outstanding. 


Bonds are offered, when, as and if issued and received by us, subject to the approval of counsel. 
pected that temporary Bonds will be available for delivery on or about February 16, 1925. 


Price 100 and accrued interest 


The National City Company 


National City Bank Building, New York 
Uptown Office: National City Building, 42nd St. at Madison Ave. 
Offices in more than 50 cities in the United States and Canada 


It is exa- 


The above information has been furnished by the New York Edison Company. We do not guarantee but 
i it to be correct. 


























